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Report on Audit of the Financial Statements

Qualified Opinion

We have audited the financial statements of the Philippine Ports Authority (PPA), which
comprise the statement of financial position as at December 31,2017 and 2016, and the
statement of comprehensive income, statement of changes in equity and statement of cash flows
for the years then ended, and notes to the financial statements, including a summary of
signifi cant accounting policies.

ln our opinion, except for the possible effects of the matter described in the Basis for Qualified
Opinion section of our report, the accompanying financial statements present fairly, in all material
respects the financial position of the PPA as at December 31,2017 and 2016, and its financial
performance and its cash flows for the years then ended in accordance with Philippine Financial
Reporting Standards (PFRSS).

Basis for Qualified Opinion

1. The conectness, existence and completeness of the Property, Plant and Equipment (PPE)
accounts with aggregate amount of P112.989 billion cannot be ascertained due to the
incomplete physical inventory taking; treatrnent of major repairs as expenses in the amount
of P931 million; and the cost of completed projects amounting to P79.60 million that were
not yet reclassified to specific asset account among others.

2. The reported cash in bank was understated by P 137.934 million due to non-reversal of
various checks intended in payment of various payees. These checks remained unreleased
as of December 3'1,2017 and were included as part of the outstanding checks.

3. Dormant accounts for more than two years lodged under Other Miscellaneous Liabilities
account in the amount of P58.59 million and have not been reversed as required under
Section 98 of PD 1445 and DBM and COA Joint Circular 99$, overstating the liabilities
account at year-end.

We conducted our audit in accodance with lntemational Standards of Supreme Audit lnstitutions
(lSSAls). Our responsibilities under those standards are further described in the Audito/s
Responsibilities for the Audit of the Financial Statements section of our report. We are



independent of PPA in accordance with the ethical requirements that are relevant to our audit of
the financial statements in the Philippines, and we have fulfilled our other ethical responsibilities
in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Govemance for the Financial
Statemenfs

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with the PFRSS, and for such rnternal control as Management determines is
necessary to enable the preparalion of financial statements that are free from material
misstatement, whether due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the PPA's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concem basis of accounting unless management either lntends to liquidate the
PPA or to cease operations, or has no realistic altemative but to do so.

Those charged with governance are responsible for overseeing the PPA's financial reporting
process.

Auditof s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatements, whether due to fraud or error, and to issue an
auditor"s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee ihat an audit conducted in accordance with lSSAls will atways detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with lSSAls, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o ldentify and assess lhe risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material m,sstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, inlentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures thai are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness ofthe PPA's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

. Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast material significant doubt on the PPA s ability to
conlinue as a going concern. lf we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial



statements or. if such dlsclosures are inadequate. to modify our opinion. Out conclusiorE are
based on the audit evidence obtained up to date of our audhofs rworl However, frJture
evenb or conditions may cause the PPA to cease to conlinue as a going concem.

. EvaluaE the overall presentation. structure and content of the financial stdernefits, including
the disclosures, and whelher the financial statrsments represnt fie undertying tsansaclions
and events in a matter that acfiieves fair pesentation.

We communicate with those charged wi$ govemance regarding, among other maters, thg
planned scope and timing of the audit and significant audit findings. including arry significant
deficiencies in intemal control that we iden8 during our audil

We also provide those c*rarged with govemance with a siatetnent t\at we have compl'ed wi$l
rele!?m dricat requtrements regarding independenc€, and to communicate with fiem all
relationshiDs and other mafiters that may reasonably be thought to bear on our independence.
and where applicabb, related safeguards.

Report on the Supp,ernertary Infotmation Required Un&r BIR Revenue Regulations'15-
2010

Our aucjit ryas conducted for the purpose of iorming an opinion on the basic financial statements
taken as a whoie. The suDplernentary information on taxes, duties and license fees paid or
accrued during the taxable y€r descjiH in Note 34 to the financial s,tatemeflE is presefited for
purposes of filing with the Bureau of intemal Revenue and is not a reguired part of the basic
financial $.atements- Such supplernetrtary informalion is the responsibility of Management. The
hformation has been sublected to tle auditing procedu€s apptled in our audh cf the basic
financial siatements ln our ooinion. the infcrmation is fuirly stated. in all maierial resDecb, in
reiason tc the basic finan.ial sialemenb taken as a whoie.

COMTISSION ON AUDTT

By:

NZC

OIC-Supervising Auciiior

Mav 28.2018

EMILIA D. MAL



 



PHILIPPINE PORTS AUTHORITY
STATEMENT OF FINANCIAL POSITION

AS AT DECEiIBER 3I,2OI7

Notes 2017

6,290,800,510
1,103,986,886
5.008,815,738
2.270,459,714

65,751,705
1,904,730,001

17,644,544,554

'r 12,988,999,876
111,126,352
820,654,295

r r3,950,780,523

____t!189!n4!Z

As R€staled
2016

Current Assels
Cash and Cash Equivalents
FinancialAssets
Other lnvestrnents
Receivables
lnventories
Other Cunent Assets

Total Cunent Assets

Non4urrert Assets
Property, Plant and Equipment
lntangible Asseis
Other Non-Current Assets

Total Nontunent Assets

Total Assets

Curlent Liabilities
Financial Liabilities
lnter-Agencf Payables
Trust Liabilities
Deferred Credits/Uneamed lncome
Provisions
Other Payables

Total Curreni Liabilities

Non€urrent Liabilities
Financial Liabilities
Deferred Creditsru neamed lncome

Provisions
Deferred Tax Liabilities

Total Non{unent Liabilities

Total Liabilities

Government Equity
Revaluation Surplus
Retained Eamings/(Deticit)

Total Equity

Total Liabilities and Equity

ASSETS

LIABILITIES

EQUITY

6
7

I

10
11

12

13

14

5,519,815,820
300,363,190

5,4't 3,964,31 9
1.946,909,948

75,577,'lU
2,717,O79,740

15,973,7 10,151

1 05,066, 1 58,554
282,252,7U
423,445,399

105.77 1 ,857 ,657

___14_J!9,567,808

15

16

17

18

19

20

3.652,634,975
895,500,1't2

1,050,453,735
857,490,206
132,047,449
41,401,022

6,559,527,540

3,549,825,936
10,054,258

270,220,935
6,916,206

3,837,017,335

I 0,505,5rr4,875

3,259,949,825
1,OO7,414,625

682,9'14,3v
663,712,3U
109,813,676
u2M,700

5,788,U9.544

3,828,178,536
7.370,5e4

250,A25,207
4.004,088

4.OW374,425

9,878,427,969

15

18

19
21

22
23
24

6,/146,573,570
78,786,879,4/t5
35,855,327,087

121 ,OA8,7 80 .202

__ l..!9q.9!5,92

6,378,988,354
72,547,651,741
32,UO,499,744

1 11,857,139,839

___14,74t,551_,8N

Ihe mres o, pases 9 ll, 58 ,bm p3d o/ lr€se staler'eats
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PHILIPPINE PORTS AUTHORITY
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2OI7

Notes 2017

15,328,450,201
189,176

27.537.017

15.356.176.394

(1,333,978,622)
(3,558,123,7711

(13'r,769,683)
(3,686,945,584)

(8,710,8r7,660)

6,545,358,734
(2,r 7r,895,688)

1,173,163,046

4,473,463,046

__!,471,463!4$

As Restated
2016

14,300,4'16,238
1,U2,301

'19.706.251

't4.321.464.790

(1 ,093 ,7O7 ,278)
(3,789,183,115)

(142,512,593\
(2,953,760,376)

(7,979,163,362)

6,U2.301.428
(1,643,6M.501)

4,698,696,927

4,698,696,927

____1,69q€e6p?z

INCOME
Service and Business lnmme
Gains
Other Non-Operating lncome

Total lncome

EXPENSES
Personnel Services
Maintenance and Other Operating Expenses
Financial Expenses
Non-Cash Expenses

Total Expenses

PROFIT BEFORE TAx
INCOME TAX EXPENSES

PROFIT AFTER TAX

NET INCOME

COMPREHENSIVE INCOME

25
26
27

28
29
30

fhe notes an pages 9 lo 5e form patl af lhese slate.r-enls-
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PHILIPPINE PORTS AUTHORIW
STATEI'ENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED DECEITIBER 3t,2017

BALAI{CE AT JANUARY I , 201 6

CHANGES IN EQUITY FOR 2016

Add/(Deduct):

Comprehensave lncome for the year

Dividends

Other Adjustments

BALANCE AT DECETI'BER 3I, 2OI6

CHANGES IN EQUITY FOR 2017

Add/(Deducl):

Comprehensive lncome for the year

Dividends

Other Adjustments

BALAT{CE AT DECEMBER 3I, 2OI7

72,5,17,578,617 29,512,,169,6'12 6,378,988,354 108,,+39,136,583

0 4.698,696,927

0 (2,158,462,627)

(26.876) 887.795.833

0 4.698,696,927

0 (2,158.462.627)

0 887,768.957

72,517,651,741 32,940,499,745 6,37E,988,354 111,867,139,840

0 4.473,463.046

0 (1,956,428,807)
0 4.473,463.046

0 (1,956,428,807)

6.239.227.704 397.793.103 67.585,316 6.704,606.123

78,786,879,,145 35,8ss,327,087 6,,146,s73,670',t21,088,740,202

Revaluation Surplus
Retained
Earnings/
(Deficit)

Government
Equity

Total

The rates on pages 9 b 5A lonn pad of these slalements
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PHILIPPINE PORTS AUTHORITY
CONDENSED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEiIIBER 3I,2017

2417 2016

CASH FLOWS FROM OPERATING ACNVMES

Cash lnflows
Collealion of lncome/Revenue

Collection of Receivables

Trust Receipts

Other Receipts

Total Cash lnflorrs

Cash Outflorrs
Paymenl ol Expenses

Purchase ot lnventories

Granl of Cash Advances

Prepayments

Retund of Deposits
Remittance of Personnel Benefit Contributions and Mandatory
Deduc{ions

Grant of Financial Assistance/Subsidy/Cont iMion
Release of lnter-Agencl Fund Transfers

Release of Intra-Agenry Fund TransfeE
Other Disbursements

Total Cash Outflor,Ys

Net Cash Provided byr(Used in) Operating Activitits

CASH FLOWS FRO INVESN G ACTIMNES

C6h Outf,ov6
Purchas€/Construction of Property, Plant and Equiprnent

Purchase of lnveslmenls

Total Cash Oudows

Netcash Provided Byr(t sod ln) lnvesting Activifes

CASH FLOWS FROM FINANCING ACTIVITIES

Cash Outflo$E
Payment of Long-Term Liabilities

Paymenl of Cash Dividends

Total Cash Outf,oYs

Nst Cash Provided Byr(t sed ln) Financing Activities
INCREASE'(DECREASE) IN CASH AND CASH EQUIVALENTS

Efiects of Erchange Rate Changes on cash and Cash Equivalents

CASH AND CASH EOUIVALENTS, JANUARY I
CASH AND CASH EQUIVALENTS, OECEMBER 3I

23,533,206,736

(8,5s1,,148,949)

0
(2,680.944)

(3,795,388,290)

(954.460)

(424,846,248\

0
(338,914)

1477,177,2',t6',)

11,295,467.072)
(14,548,902,093)

8,994,304,643

13,870.451.'t30

0

4,659.998,312

2.312,482,76
20,u2,932.148

(6,566,566,932)

(13.439,314)

(64.1 91 .493)
(2,290,380,304)

(90,3s3)

(376.830,092)

(7.129.913)

(960,372)

(540.531.386)

(2,416367.102)
(12,277 .O37.261)

8,565,894,887

15,182,310,357

39,820,440

3, 5,247 . 7

4 .945.828.392

(4.239.324,093)

(1,598,8Or,647)

(5,838,128,740)

(5,838,128,740)

(418,786,415)

(1,956.428,807)

12,37 s,215,2221

(2,37 s,21s,2221

770,960,681

24,009

5,519,815,820

(4.877.563.431)

0

(4,877,563,431)

(4,877,563,,{31)

(386,178,016)

(2 ,154.462,627)
(2,544,640,M3)

(2,544,640.643)

1,143,690,813

1 .279,430
4.37 4.845 ,577

5,519,8r 5,820


