PHILIPPINE PORTS AUTHORITY
BF Condominium, Aduana
Intramuros, Manila

September 2, 1977
PPA ADMINISTRATIVE ORDER No. 13-77

SUBJECT: GENERAL PORT RLGULATIONS OF THL
PHILIPPINE PORTS AUTHORITY

TO: ALLPORT USERS, PORT MANAGERS,
OFFICERS-IN-CHARGE AND OTHLRS
CONCERNED

Pursuant to the provistons of Sections 2(a), (b), (d), 6-au), (1), (vin), (1); 6-b(xv), 26, 27
and 28, 1n relation to Sections 22, 23(d); 39(b), (c), and 43, all of Presidential Decree No.
857, otherwise known as the “Revised Charter of the Philippine Ports Authonty”,
promulgated on December 23, 1975, as well as i line with the provisions of Sections 79(B)
and 551 of the Revised Admxmstratlve Code, the following port rules and regulations are
hereby prescnbed for the gudance and/or compliance by all port users and others
concerned 1n all ports/Port Districts, port facilities, or any other places or premises under
the junsdiction of the Authornty, to wat

ARTICLE 1 — PRELIMINARY PROVISIONS

Section 1. Titie — These Regulations shall be known and wted as the “PPA
ADMINISTRATIVE ORDER No, 13-77.”

Sec, 2. Definition of Terms. — For purposes ot these Regulations, the terms used herein
shall, unless the context indicates otherwise, mean or be understood to mean, as follows®

a) ““Ad valorem rate™ means rate based upon the value of the goods

b) “Anchorage” means a place with sufficient depth of water where vessels anchor or
may nde at anchor within the harbor.

©) “Approaches™ means the water area at the port entrance via which vessels navigate to
make for the sheltered or protected water areas in the port.

d) “*Apron” means the area between the transtt shed and quaywall.

) *‘Authonty” means the Philippine Ports Authonty created by P.D. 505 dated July
11, 1974, as amended by substitution by P D, 857 dated December 23, 1975,

f) “Bad Order Container” means container that is physically damaged which may allow
exposure of cargoes to adverse conditions, natural elements and pilferages.

g) “Berth” means the part of the pier/wharf that 1s occupied by a vessel, or a place
where a vessel may tie up,

h) “Berthing” means the maneuvering of a vessel irom the anchorage or pilot station to
a berth, including the action to make fast the vessel alongside.

i) “Bill of Lading” means the wntten contract of carriage of goods whereby the
common carner for a consideration agrees to deliver on behalf of the consignor of
goods to the consignec at a specified time.

» “Bollard™ means a strong post on a shup or dock tor holding a hawser fast.
k) “Bow’’ means the extreme forward end of a vessel
)} “Bullion” means ingot of gold or silver regarded as raw matenal,

m) “Buoy” means floating object moored to the bottom to mark a channcl, anchor,
shoal, rock, etc.

n) *“Channel” means a natural or artificial waterway of perceptible extend which cithex
pentodically or continuously contains moving water or which forms a connecting ink
between two bodies of water, or part of a body of water deep enough to be-used for
navigation through the area otherwise too low for navigation.

o) “Chassis” means an equipment used to carry contamers from one place to another
under the tow by prime movers or tractors as an extension of ship’s gear unless
declared as an importation.
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q)
1)

t)

u)
v)

w)

x)

z)
aa)

bb)
cc)

dd)

ee)

“Container means a structure so designed to hold and keep artiwies, matenals and

products together inside a hold in the form of boxes, tanks, or the dike, for singular

or unit handling and transport, gencrally, having an internal volume or capacity of

not less than one (1) cubic meter. Containers are further defined according to their

uses as dry cargo, refrigerated, hquid bulk, plattorm, open top, solid bulk, ventilated,

otc, '

“Container Berth” means berthing space especially designed and constructed to

accommodate contanershups.

“Contamnerized/Container Cargoes™ means cargoes packed in contaners for easy

TERMUNG OF trandpoiting of the same as a unit. - '

“Container bquipment Receipt” means shipping receipt 1ssued by contamner

operators, agents, or shipping compamnes relative to bringing 1n and taking out ot

containers in the Port/Customs Zone. This document (IN/OUT) shows, among

others; the inspections conducted on the contaner at the fime of receipt and, of

delivery.

“Container Freight Station™ means normally a warehouse or a transitshed adjacent to

the Container Yard (CY) used for sorting and storage of container cargo both for

import and export.

“Containership” means a cargo vessel designed and constructed pnmanly to carry

containers.

“Container Tally Sheet™ means cargo receipt issued by the shup’s checker or agent

and acknowledged by- the arrastre’s checker as evidence or recetpt of contaners. It

indicates, among others, the physical condition of the container,

“Contamer Terminal™ means a port facility designed to provide an integrated use of

berthing facihities for contammership and harbor transport system for contawners and

their contents. .

“Container Yard” means a designated area in a Contamer Terminal usually adjacent

to the Marshaling Yard (MY) where contamers and chassis are received, stacked and

dispatched. '

“Control Tower” means a signal station generally located at a place which commands

a full view of the Container Terminal. It supervises by signals, telephones or other

means of communicating the movements, stacking and handling of containers in the

terminal,

“Conventional Ship” means a cargo vessel designed and constructed pnimanly to

carry break-bulk and hmited quantity,

;Deck” means a platform or roof over which a section of a shup holds, serving as a
oor. ' -

“Dock™ includes locks, cuts, entrances, graving docks, inchned planes, shpways,

quays, and other works and things appertaining to any dock.

“Dolphin™ means a buoy or spar used in mooring a boat.

“Draft” means the depth/level of the vessel below the water line, measured vertically

from this water line to the lowest part of the hull.

“Drydock”™ means a dock from which the water can be temporanly eacluded, in

order to effect repairs to hulls and keels of ships or vessels.

“Dues” includes harbor fees, tonnage and wharfage dues, berthing charges, and port

dues and any other dues or fees imposed by virtue of existing law or Decree 857.

“Dunnage” means a loose packing of any bulky matenal put around cargo for

protection,

‘Excreta” means waste matter excreted from the body, as sweat or urine or feces.

“Fairway” means part of a waterway kept open and ynobstructed for navigation,

“Fender” means a pad or cushion of rope, wood, etc. hung over a ship’s side to

protect it in docking,

*“Filth” means a foul dirt or disgusting matter.

“Full Container Load™ means a container loaded with cargoes belonging to a single

consignee and/or covered by only one Bill of Lading,

“Funnel” means a cylindrical chimney or smoke stack.

“Gang” means the number of workers employed to work.

“Goods” Includes animals, carcasses, baggage, and any movable property of any kind,

“Grit”” means rough, hard particles of sand, stone, etc,

“Harbor” means a protected part  of a sea, lake or other body of water used by

vessels as a place of safety, ‘

L



qq) “hatch” means an opening in ship’s deck through which cargo can be lowered.

11)  “Lash Barge” means a barge of highter which for all intents and purposes, 1s an
extension of the ship’s equipment or gears and used purely in such ship’s cargo
operations, ' — ° —

s8)  “Lash Ship” means a vessel designed and constructed to carrv lash barges as
containers of cargoes,

tt)  “Latrine™ means a toilet, or privy for the use of iany people.

uu) “Length over all’ means the length of a vessel between the extreme end of the bow
and the extreme end of the stern.

vwv)  “Less Container Lohd” means a contamner loaded with cargoes belonging to more
than one consignee and/or covered by more than one bills of lading,

ww) “Lift-Off Containership/Non-Sustaining” means a containerstup especially designed
and constructed to carry containers but not provided with ship’s gears to handle
them, .

xX) “Lift-On Containership/Self-Sustaining” means a containership especially designed
and constructed to carry containers. It is provided with gears like ship’s deck crane
and the hike and 18 capable of loading and discharging containers by 1itself.

yy) “Marshalling Yard” means a place where contamnérs arc stacked and arranged
aceording to the sequence of withdrawal to consignee or transferred to CY-CFS or
CY insids Port/Customs Zone. It 1s also where the containers are arranged prior to
loading to acarrying vessel in accordance with the sequence of loading on the storage

lan. .

22) RMcmr” means to secure a vessel alongside the berth by means of mooring ropes,

D “Nuisance per accidens” means a nuisance under certan circumstances hike a factory”
emitting smoke in a residential district, '

@) *“Packing or Stuffing” means loading of cargoes mside a container,

(i) *“Pier means any structure built into the sea but not parallel to the coast line and
includes any stage, stair, landing place, landing stage, jetty, floating barge oy pontoon,
and any bridge or other works connected therewith,

(v) “Port” means a place where ships may anchor or tic up for the purpose of shelter,
repair, loading or discnarge of cargo, or for other such acuviies connected with
water-borne commerce, and including all the land and water arcas and the structures,
equipment and facihitics rclated to these functions.

()  “Port Distnct° means the terntorial junisdiction under the control, supervision or
ownership of the authotity over an area (land or wa), declared as such in accordancs
with Section 5 ot P.D. 857 including but not inuted to any Port wathin satd. Distract

(vi)  “Rates” means any rates or charges ingluding any toll or rent under existing law or

lm;:lose(‘ll by the Authorsity by virtue of P.D. 857 for facilities used or services
, . rendered, .

(vii) “Refuse’ means anything thrown away or rejected as worthless, waste, thrash,

(vil) “Rigging” means the fitting.of a ship’s sails or shrouds to the mast or yard,

(ix) “Roll-On/RollOff Containership” means containership especially designed and
constructed to carry containers and chasis and allows loading and unloading of:
containers on chassis or trailers by providing a ramp over the side, at the bow or at
the stern of the ship.

X “Rubbish” means also waste, trash.

(xi) “Semi-Containership/Comboship™ means cargo vessels designed ana constructed to
carry at least fifty percent {50%) of its load in centainers,

(xii) *‘Shipper’s Load and Count” means a container packed with cargo by one shipper
where the quantity, descripion and conditions of the cargo is the sole responsibility
of the shipper.

(xii1) ‘*Ship stores” includes ship gears, equipment, parts or its properties not being goods
or merchandise,

(xiv) “Soot” means black substance consisting chiefly of carbon particles formed by the
incomplete combustion of burning matter,

(xv) “Stern” means the extreme aft end of a vessel,

(xvi) “Stripping” means unloading goods from a container.

(xvii) “Stuffing” means loading goods into a container.

(xviii) “Terminal Facility” includes the seaport and its facilities of wharves, piers, slips,
docks, drydocks,. bulkheads, basins, warehouses, cold storage, and loading or
nnloading equipment.




(xax)  “Transit Shed” means a building or shed which s situated at or near a quay, wharf or
pier, and 18 used for the temporary or short-term storage of goods 1n transit, or to be
shipped or discharged from a vessel.

(xx) “Trimming" means the placing of sauls or balancing of a ship by shufting cargo, etc

(xa1) *“Unfit for Use Contamer” means refrigerated contamer or reefer contamer whose

cooling macfunery 1s not functioning normally. Dry cargo containers mntended for

packing 1s declared unfit for use 1l the standards ot cleanliness and/or sanitation are
not satisfied, It shall be certified by competent authornty or any agency duly bcensed
or authorized to clean, fumigate and sanitize,

(xxn) *‘Unpacking or Stripping” means removing or unloading of cargoes trom a container.

(xxat1) “Vermin™ means any troublesome, filthy or destructive animals,

(xx1v) “Vessel” includes any ship or boat, or any description ot a vessel or boat, or any
artificial contrivance used or capable of being used as a means of transportation on
water.

1xxv) “Warchouse™ means a building or shed used tor the storage of cargo.

(xavt) “Wharf”’ means a continuous structure bt parallel to along the margin of the sea or
alongside nverbanks, canals, or waterways where vessels may lie alongside to receive-
or discharge cargo, embark or disembark passengers, or lic at rest

(xxv11) “Winchman™ means the one who operates a Litting machinery or device on the deck
of a shup to hoist or lower cago. -

1

Sec. 3. Abbreviations. — The toliowing abbieviations used w these Regulations shall
represent the'terms indicated

1. Ad Vad. ~ Ad Valorem
2.B/L -~ Bill ot Lading
3.BOC -~ Bad Order Container/Cargo, Buieau ot Customs
A, CBM — Cubic Meter
5.CLER — Container Equipment Recept
6. C}S — Contaner Freight Station
7.Cm, - Centimeter
8.CT - Contamner Tower
9. CTS — Contamer Tally Sheet
10.CY - Container Yard -
11.ETA — Expected Time Arrival
12.ETD — Expected Time Departmie
13, FCL -~ bull Contamner Load
14. Ft. - Feet
15. GRT — Gross Registered Tonnage
16.1CCO — Integrated Contamers Contiol Ottice
17, ICM — Inward Cargo Munitest
18. ICR - laternational Collission Regulations
19, IMCO - Intergovernmental -Mantime Consultative Orgatfization
20. LCL — Less Coutainer Load
21. MY ~ Marshalling Yard
22, NRT — Net Registered ITonnage
~23. OCM — Outwad Cargo Monitest
24, OIC - Otticer-m-Chai ge
25. PCG Philippine Coast Guaud
264 PPA — Philippine Ports Authority
27. R/T ~ Revenue Ton
28, Sq. M. - Square Meter
29. TRS — Transit Receiving Station
30. UUC — Unfit for Use Container
31.W/M ~ Weight or Measurement whichever ts greater

32. W/T — Weight Ton of 1,000 kgs.



ARIICLL 1l - ARRIVALS AND DEPARTURES

Sec. 4. Notice of Arrival. — T he owner or agent ot every vessel uther than a vesset ! 100
GR I"ortess, intending to call at a port shall, within the time specitied 11 Sectron 29 ot these
Regulations, prior to the Estimated Time ot Airival, give notice m wnting 1o the Authonn
of its arrival, and make application tor a berth it jt 15 intended to berth at the whart, pier, or
anchorage within the Port, Port Distiict or harbor limits.

Sec, 5 Particulars to be furnisfied, — The notice of amival and the Application for a
Berth shall be 1n a form prescnibed by the Authonty and shall contain full particulars
regarding’

a) Name of vessel and 1ts flag

b) The Gross Registered Tonnage (GRT) and Net Registered Tonnage (NRT)

c) Draft, Length Over All, and beam

d) Names of the Owner, Master, slup’s agent in the port of cali

e) ETA and ETD of vessel

f) Tonnage of cargo to be discharged and loaded

g) Dangerous cargo (whether to be discharged or not)

h) Number of passengers, disembarking and embarking

11).  Any other pertinént information relating to the working (e.g. heavy liits) or salety of
the vessel in the port.

Sec. 6. Housting of National Colors, — The Master ot every vessel entering or leaving a
port between sunnse and sunset shall cause to be hoisted its national colors and signal
letters, if any. The national colors shall continue to be exhibited while the vessel remains 1n
port,

’

Sec. 7. 1nmmigration and Quarantine Signals. —

a) The Master of every vessel arriving from a toreign port shall exhibit the Customs,
Immigration and Quarantine signals as prescnibed by those government agenues. Such
signals shall remain hoisted until the proper officer has given the permission to lower those
signals,

8 .b) No vessel other than an authorized vessel shall approach within 200 meters to a
vessel which is exhibiting the Imnugration, Health, or Custom signals. An authorized vessel
shall mewn an Immigration, Health, customs, Pilot- Launch, or Phlippine Coast Guard (PCG)
vessel

¢) No person other than a pilot or authorized government officer(s) may board or
disecmbark from any vessel coming from a foreign port until the vessel 15 cleared hy the
Immigration, Quarantine, Customs and PCG oflicers and the respective signals have been
lowered,

dec, 8. Securing of Vessel betore Discharge/Loading. — | very vessel entening a port
shall be anchored or properly secured to a wharf, pler, or buoy before commencing the
loading or discharging of cargo, and/or the embarkation or disembarkation of passengess,

Sec. 9. Port Clearance. — No vessel shall leave a port unjess possessed of a valid PPA
Port Clearance 1ssued by, or in behalf of, the Authonty, 11 addition the requirements of
other government agencies and the final clearance 15sued by the PCG.
ARTICLE HI
SHIPPING OPERATIONS AND MOVEMENTS

See. 10, Complhiance Wiath Instruchions, — The Master of cvery vessel shall compiv
with the mstructions or directions given by the Authonty and/or its duly authorized
Officers relative to the berthing, mooring, and anchoring of the vessel,

Sec. 11, Collision Regulations. —~ | very vossd navigating or lying at anchor i g port
or Port Dpstrict/harbor lumats shall cxlubit the respoctive ights and shapes preseribed in the
International Collisston Regulations,
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Sot. 12, —'Moderate Speed, - All vessels under way shall proceed with due (qution
and at o moderate apeed, A moderate speed shall mean o speed at windh ¢ vessel could be
slowed down and stopped 1n as short a time oy possible wath due repard to prevdtling
conditions and the safety of the vessel, passepgers and cargoes,

\

Sec. 13, Damage € aused by Wash,  Any vossdd cansing damnags by frer wash stiall by
held responsble Tor such dantage i the absente ol any contitbutony negligence on the part
of the owner ar puson i chage of the property or vessed so damag d.

Scd. 14, Harbor Craf,

a) A harbor crat Eshall not cross the Bows or othawne impede  the movement ol iy
seagomy vessel underway i any port, Port Distict/harbor bt and shall give such vesscl as
wide o berth as powible

b) Nothing 1n these Regulations shall relieve the Master of a seagoing vessel from lus
duty to prevent a collision or accident, whenever and wherever possible.

Sec. 15. Anchorages. ~
a) Special Quarantine, L.xplosives, Dangerous Goods, Prohibited Anchorages, and
Prohibited Areas shall be those defined or delimited by proper government agencies for the
respective port, Port District/harbor imut. For this purpose the Authonty, through the Port
Manager or lus equivalent, of every port or Port District, shall 1ssue a chart of the port or
Port District indicating therein the various anchorages or prohibited areas in coordination
with those agencies, L
b) No vessel shall anchor or moor 1n any prohibited anchorage nor use an anchor 1n
that arca except for the purpose of assisting in berthing alongside or unberthing.
c) No vessel shall anchor in, or use an anchorage, other than for the purpose for
which the anchorage 1s designated or intended.
d) No vessel shall anchor, berth, moor or he,
B ) 1n the approaches to a port
(1) mnany puncipal farrway
(1) 1n such a manner as to obstruct the approach to an anchorage or pier/wharf
used by other vessles
(tv)  1n a“cable reserve area, or 1n any special anchorage indicated inthe chart of the
port or Port District except for the purpose specificd
(v) 1n a position which 1s likely to foul a vessel which 1s anchored, moored, or
made fast to a buoy

.

Scc. 16. Vessel Readiness to Move.—

a) While in a port/Port District no vessel shall, wathout the wntten permission of the
author1ty, carry out engine repaurs or other related work which may render the vessel unable
“to move when required to do so.

b) No vessel while berthed at a pier or wharf 1n a port/Port District shall be left
without any authonzed personnel and competent officer who can move the same when
required to do so, and without prior written pernmussion from the Authonty Faiure of the
Master to comply with this, shall empower the Authornty to cause the removal of the vessel
at owner's/Master’s expensc and all damages incurred by reason thereof 1s the sole habulity
of the master or owner of the vessel

¢) While 1n portandwithout the written permission of the Authornty, no vesscl shall
reduce 1ts stcami or power below a level adequate to move the vessel when so required

~—~d)-If a vesscl 1s unable to move when so required by the Authonty, the same shall be,
or caused to be, moved by the Authonty, provided that all expenses incurred by the
Authonty 1n performing such work shall be: paid by the_vessel, without prcjudice to the
penalty imposcd under these Regulations.

»¢) No unpropelled hghter or barge shall be allowed to berth at a pier/wharf without
the wrtten permission of the Authornty and without any stand-by tugboat to move said
hghter or barge when required to do so.

f) No vesscl shall remain 1dlc at berth for more than one (1) hour, if there are other
vessels waiting to berth.



Sec 17 Laid Up Vessels —

a) The person in charge of a lmd up vessel shall insure that such vessel 15 securely
anchored or moored i a position directed by the Authority so as to prevent its swinging
outside such himits and clear of all other vessels during any condition of wind and tide

b) Every laid up vessel shall at all times on board a sufficient number of men
competent to tend the anchor-hghts, veer, cable, let-go and anchor, as well as to take
necessary action in case of emergency or necessity

Sec. 18. O, Spant, I'tc. — No oil, spunt, or inflammable hquid shall be pumped or
discharged from 4 vessel, or from any placeon land into the sca

Sec 19. Transfer of Dangerous Liquid Cargo. — Without the wntten permission of
, the Authonty and previous clearance of the Burcau of Customs (BOC), and “such other
clearance required by other government agency, no transfer of dangerous 1mport/u<port
hquid cargo shall be carried out either between two (2) vessels anchered 1n a port, or i the /
approaches to a port, or between one vesscl lying alongside a pier or wharf and another
vessellying alongside the former vessel. In the case of domestic cargo, the Authonty’s permlt
is nceessary, and such other permits as mny be required by proper authonty

The t.rm ‘“‘dangerous hquid cargo™ as uscd in this Scction means any gas or hquld
wliuch 1s obnoxious, corrosive, inflammable or which exhibits dangerous propertics that
likely cndangers the safety of the vessel(s), its cargo and/or passengers, or physical jport
facilitics

In determining the propriety of such transfer, the Authornity shall see to #t that the
process would not likely endanger lifc and property and shall sequire the vessels concerned
to provide the nccessary precaution therefor, provided, however, that the Authonty shall
not be responsible for any damage that may ansc from the operation

Sec. 20. Logs and Lumber, —

a) Unless with the pernussion of the Authonty, no logs, lumber, or timber shall he
afloat unattended within the hmits of any port/Port District/harbor, cxiept alongside a
vessel loading such logs, lumber, or timber or within a properly constructed log enclosure
approved by the Authority.

b) Every log enclosurc shall

(1) be situated clear of all wharves/piers, moonng buoys, speual anchorages,
harbor chunnel, and the approaches

(1) consists of at least 15 cm (6 inches) diameter pales driven sceurely at intervals of
not more than 15 meters (50 ft) with a boom of floating logs between them scourcly
attached to each vertical pie by wire or chan cable or such other switable scheme or method
approved by the Authority, and the PCG/Burcau of Forestry, if required

(1) be subject to mnspection by the Authonty to deternunc that the log cnclosure 1s
properly secured and maimntained by the operator to prevent the logs placed therein from
being scattered and strayed

¢) Any log or raft found adrift or beached within the hmits of any port or Port
District/harbor, ¢xcept in cases provided under subparagraph (b), above, may, after proper
notice, be impounded by the Authonty for proper disposition

Sec. 21. Rafts. —

a) No raft of logs or timber shall exceed 200 meters in length or 18 meters n
breadth wathout the permission of the Authornty

b) Should 1t be deemed necessary, the Authority may restrict the length and breadth
of lografts 1n any port or Port Distuct,

c) Rafts being towed shall be moved with reasonable dispatch and shall not be towed
through any of the Special Anchorages Thesc anchorages shall be determined and defined
through the coordinated cfforts of the Authonty, PCG and other governmment agency
concerned, pursuant to Section 15(a) of these Regulations.

d) All log towing vesscls shall carry conspicuously, during day time @ black diamond
shapc of at lcast onc-half meter 1n diamecter, and at night two white bghts positioned
vertically two meters apart from cach other.



Scc. 22. Tugs Towing Rafts. —~

a) Lvery tug or launch used for the towing of rafts shall be ot sufticient horsepowes
to hold her tow 1n control under tidal and normal weather conditions,

b) All tugs and launches with rafts 1n tow shall, unless 1t 1s unsafe or umpracticable to
do 30, leave decar for shapping main channcls 1n any port or Port District or approaches to a
port.

Sce 23. Smoke, Soot, FFt. — No vessel shall emat smoke, soot, ash, grit, or ol from
the funncl or any part of the vessel in such quantity as to constitute a nuisance per
accidens.

SGE. 24. Chipping and Scaling. —

a) No vessel shall, without the written permission of the Authornty, carry out any
chipping or scaling of metal within a port or Port Dastrict,

b) This regulation shall not apply to any vessel undergoing construction or fepair in a
recognized/authorized shpway or shipyard.

Sec. 25. Sinking, Strandings, Etc, —

a) When a vesscl, watercraft, raft, or float from what-cver cause, except
force-majeure, sinks, strands, capsizes, or catches fire wathin o port or Port District, the
Master or owncr of the vessel, if at fault or neghigent, shall be held responsible under existing
laws and regulations for all consequences ansing therefrom, and shall immediately at ats/lus
own expense removed the watercraft, raft, or float when called upon to do so by the Authonty
to prevent obstruction to shipping, provided that the nccessary salvage permt therefor is
first secured from the PCG.

b) If the Master or owner/agent of a vessel, raft, float or watcreraft unrcasonably
fails or is unable to remove the same when required to do so, the Authonty may, 1n the
public interest or safety of shipping, cause its removal 1n the most eapedient manner under
existing regulations on salvage, and the cost incurred therefor shall be borne by the
Master, owner or agent thercof.

Sce, 26 Buoys and Moorniags. — No private buoy or moonng shall be lad or
positioned 1n the waters 1n any port or Port District/harbor unless prior authorty therefor 1s
first sccured from the PCG.

Sce, 27. Dumage 10 Notices, Fe, - No person shall 'remove, alter, deface, damage,
or otherwise wnterfere with ahy notice placed by the Authonty on any vessel in a
port or Port District or on any of the premises under the junisdiction of the Authonty.

Sec. 28. Paeessive Use ot Sirea, Fte. — No steam whistle, siren, horn, or iike
mnstrument shall be used by any_vessel 1 a port or Port District other than as a signal of
danger, or for the purpose of giving warning tor the vessel’s mancuver, or other legitimate
cauw,

ARTICLLY 1Y ~ Bl RIHING

Sec 29, Berthing Regulations, —

1} Ihe allocation of a berth belonpng to, or operated by . the \uthority shall be at
the Authonty’s discretion.

D) A vessel shall be consdered tor bertlung allocation valy atter the asat of said
vessel bas filed an application {a bergh '



c) All applications for berthing in picr/wharf/anchorage shall be submutted 24 hours
before arnval for vessels on scheduled runs and 36 hours for tramping vessels (without
regular schedules). In either case apphcation should be filed within sufficient allowable
time. ’

d) All applications received  after the berthing meeting shall be deliberated upon
the following day before the actual arnival of the vessel.

e) No vessel shall be berthed or unberthed alongsude a wharf or pier belonging to, ory

operated by, the Authorty without its permission or contrary to its directions, nor shall
any vessel occupy a berth other than the berth allocated to said vessel. .

f) Fust came-first served basis shall “e the general rule in determuning berthing
pniorities of vessels, subject to the exceptions herewnafter provided. Vessel’s arnival will mean
the, ime a vessel drops anchor at the Anchorage Area when there is no avaiable area
or the time a vessel reaches the Port’s Boarding Area when a berth 1s available.

g) When the available berthing space is inadequate for berthing a larger vessel having the
priority to berth, the smaller vessel next in prionty which can be accommodated shall be
allowed to berth on condition that should additional space be made available such that the
larger vessel can already be accommodated, the smaller vessel shall be moved to the
anchorage to allow the larger vessel to berth.

h) The Pilot manuevenng a vessel to berth:shall be advised by the Authorty as to the
position or berth which the vessel will occupy and the vessel shall comply with the
directions or instructions therefor of the Authonty and/or the pilot *

i) When a vessel scheduled to 'berth encounters some mechanical troubles thereby
restraming said vessel to dock, an allowance of one (1) hour shall be given for repairs. If
‘after the lapse of this g..ce perod, said vessel 1s still inoperative, the prionty to berth shall
be passed on to the vesse! having the next priority to berth.

1) Vessels with berthing pnionty but are scheduled to depart the following day shall
'be allowed to berth to allow passengers to disembark. Provided, however, that said vessel
shall pull-out from berth to give way to passenger vessel scheduled to depart onthe same
day. -

k) Any vessel intending to berth solely for the purpose of loading fresh water,
bunkering or victualling, before such vessel will be able to depart for another port, shall be
given priority over other vessels, provided that such stay 'shall not exceed the ime fixed by
the Authonty.

1) Government-owned vessels on official business, vesscls of foreign government not’
engaged in foreign trade, vessels under stress, and vessels carrying perishable articles of goods
shall be given berthing prionity over other vessels,

m) Whenever practicable, passenger liner or toumst vessel shall, subject to the
dascretion of the Port Manager/OIC,be given also prionty on a imited number of hour stay
at berth over purely cargo-vessel.

n) Berthing prionty of any vessel shall not be waived in favor of another vessel

0) Vessels waiting for cargoes shall be moved to anchorage to allow the next vessel to
berth. However, said vessel shall be allowed to berth again, provided that cargoes for loading
are ready, unless another vessel 1s allowed to take the berth temporanly by the Authornty.

p) Domestic vessels may be allowed by the Authomnty to dock at berths designated .
for foreign vessels 1f there are no other vessels waiting to dock at suchberths.

q) Shut-down time caused by heavy rains and other major calamities or accidents
which will restrain work on a vessel shall be excluded from the time hmitation prescribed
heremn. However, breakdown of lifting gears and also loading of fresh water, bunkenng and
victualling which should be done simultaneously wath cargo handling operations shall not be
considered as reason for the time extension

Sec. 30. Protibitions on Berthings, —

a) Double-banking of vessels shall not be allowed except with prior permut from the
Authonty; provided, that in case of damage resulting therefrom, the Authority shall not be
tesponsible.

'b) No vessel shall be allowed to- undertake any repair while at berth unless with
prior permit from the Authority.

c) Tugboats shall not leave their barges/highters while at berth; otherwise, the
Authonty shall cause their removal at the owner’s cxpense, without prejudice to the penalty
prescribed 1n these Regulations. '

d) No movement/shifting of vesscls at berth shall be allowed without prior
knowledge of, and petmussion from, the Authorty.

¢) No Master of any vessel shall leave his vessel lying at berth or anchorage without
-stationungr-on duty the next ranking officer wath proper authonty-and adcquate men to
move tpc vessel when so ordered by the Authenty. Failute to do so shall empower the
Authority to remove the vessel at vessel's expense, without prejudice to the penalty
prescribed 1n these Regulations.



Sec. 31. Authonty’s Discretion. — Nothuing prescribed in the above regulations on
berthings shall preclude the discretionary power of the Authonty to direct the movement of
any vessel if the Authonty finds 1t necessary under the circumstances to do so in the best
interest of the public. Any expense incurred in complying with the direction or order of the
Authonty shall be borne by the vessel concerncd.

Sec. 32. Tume Limitation at Berth — Bascd on standard output of the arrastre, a tune
limitation at berth of cargo vessels shall be determined by the volume of cargo to be handled
in the controlling hatch or 48 hours whichever is carlier.

Sec. 33. Berthing of Vessel,

a) A vossel shall be berthed by its Master and crew wath the advice or direction of the
Pilot"on board and shall be attended by dock labor, if available, at the wharf or pier 1n
taking ashore, making fast or casting off wire hawsers or ropes or other similar assistance if
due notice 1s given to the Authority

b) The Authonty shall not be responsible for any loss or damage caused by or
attnibutable to any act or omussion of the Master or employces of any vessel while moving
the same.

¢) Neither shall the Authonty be held liable for the unsecure or improper mooring or
berthing of any vessel nor for any damage or loss occasioned thereby.

Sec. 34. Vessel Uader Muster’s Charge. — Evory vessel shall, while moored alongside a
picr or wharf wathin a port or Port Instrict, be under the charge of, and her safety at the
sole risk or responsibility of, the Master or owner, and the Authority shall not be
responsible for the safcty of the vessel.

Sec. 35. Attendance to Moorings,

a) Every vessel lying alongside a wharf or pier shall at all imes have sufficient
personnel or crew on board to attend to her moorings and to cause them to slacken or heave
in as may be nccessary. -

b) No rope shall be made fast ashore except to the dolphins, buoys, moorng posts,
belts or bollards provided for the purpose.

Sec. 36 Rat Guards. — Every vessel lying alongside a wharf or pier wathin a port or
Port District shall be provided wath rat guards on her mooring hines or other adequate means
to prevent the passage of rats between the vessel and the pier or wharf.

Sec.37.FendersfCushions.— Every vcssel lying alongside: a pier or wharf shall provade
and use rubber/thread cushion or other shock-absorbing matemals on 1ts side which will
absorb the impact of the vesscl aganst the pier or wharf, quayside, and the owner or
operator of the pier or wharf shall provide the <ame with suitable and adequate fenders. Any
fender provided by the Authorty shall not be Lifted or removed from the quay wall.

Sec. 38. Gangways/Ladder.

a) There shall be provided between a vessel lying alongside a wharf or pier, one or
more propergangways which shall be securely fastened to the vessel and adequately bighted
up at night. '

b) Where a vessel 1s lying alongside a pier or whatf, no person shall embatk on or

disembark from said vessel other than over the gangway or accommodation ladder reawired
to be put up. )



Sec. 39. No Gear to be Placed on Whazf.

a) No boat, spar, anchor, cable, or other article of ship’s gear, dunnage, loose box
from or belonging to any vessel, shall be placed or shall remain on a pier or wharf without
the permassion: of the Authonty.

b) No dirt, ash or rubbish of any description may be landed on any wharf or pier
except in the receptacles provided for the purpose.

Sec, 40. Fxhaust Steam, Etc.

a) Exhaust steam, water, and other discharges  from a vessel lying at or alongside a
pier or wharf shall be laid-down the side of the ship to below the level of the wharf or pier
by a hose or other appliance.

b) No refusepfilth, ‘or excreta shall be discharged from a discharge pipe water closet, or
latrine upon any portion of a wharf or pier except in the reccptacles provided for thus

urpose.
paP c) All water and steam pipes of a vessel at a pier or wharf shall be properly screened
by the Authority.

' d) The cost incurred by the Authonty in cleansing or doing anything as a result of a
contravention of this regulation shall be refundable by the Master or owner of the vessel, in
addition to the penalty for the offense.

Sec. 41. Removal of Obstruction, Etc. — The Master of any vessel with 1ts boat swung
outwards or with anchors or other projections from the vessel’s side or desk which may
interfere with the vessel or another vessel loading, discharging, or berthing (ncluding
berthing alongside the first vessel), shall remove such projection or other obstruction when
50 required by the Authonty.

Sec. 42. Use of Engines. — No vessel shall try her main engines or turn her propellers

when ‘lying alongside a pier or wharf unless permission to do so 1s first obtamed from the
Authonty,

ARTICLE V - LOADING, UNLOADING, STORING
AND TRANSPORTING OF GOODS

Sec. 43. No Respoastbility for Detays. — The Authonty shall not be xesponsible for
the detention or delay of any vessel nor for the delay in discharging or loading of 1ts cargo
due to any cause whatsoever for which the Authonty is not rcspoasible or beyond its
control.

Sec. 44. Vessel to be Ready for Work,

a) After moonng or berthing alongéide a pier or wharf, Lvery vessel shall have all her
working hatches ready to commonce working cargo.

b) Adequatc lghts shall be provided in parts of 4 vesscl where work 1 gosng on
alongside any prer or wharf belonging to, or operated by the Authonty, i order to prevent
mjury or accident to hfe, hmb or property which may rosult from such work

Sec. 45. Stevedorage, I te.

a) The Authonty shall not be responsible as stevedorus repardless. of the source ol
labor supply for any stevedonng operations wiich shall be carned on under the supervision
of an offjcer of the vessel concerned who shall bear the responsibility for the ngging,
unnggng, tnmnung, and safe working of the cargo gear ot said vessel, and for consequences
ansing therefrom.

b) Neather shall the Authority be responsible for the winchman or craneman that 15
supphed by the Authomty upon request while working on board the vossel for they shall be
deemed to be an cmployce ot the Master ot the vessel.



Sec. 46. Liabiity/lademaity for Cranes. — When crancs belonging to the Authornity
are hired, the hirer or operator shall be responsible for any damage which may anse from
the usc or operation thercof due to s fault or neghgence, On the other hand, the Authonty
shall be held responsible for the damage ansing from the breakdown of the hired cquipment
if they maintenance/repair remains to be the yesponsibility of the Authonty per agreement.

Sec. 47. Hure of Cargo Gear, Litc.

- a) Cargo gear hired from the Authonty shall be deemed to be hired on condition that
the hirer shall b€ responsible for damage to such equipment which 1s at..1butable to his fault
or neghgence.

b) The gear so borrowed shall be deemed to be 1n good working condition, and the
responsibibity of the Authonity shall be hnuted to damage to cargo directly caused by the
breakdown thereof.,

Sec. 48, Last of Inward Cargo.

a) The Master or agent of cvery incoming vessel, domestic or foreign, shall sign and
furmish the Office of thc Authonmty at the port or Port District concerncd, at least
twenty-four (24) hours when practicable before the arrival of the vessel, one copy of Inward
Cargo Manifest (ICM) 1n the Enghsh language containing all particulars as to:

(1)  the gross weight, measurement, marks, numbers, and contents of each package

or consignment, including the orgin of the cargo.

(n) the names of consignces per Bill of Lading or the names of the persons

actually paying the freight, and their respective addresses.

b) The Authonty may refuse to allocate a berth to a vessel unless one copy of the
Inward Cargo Manifest 1s deposited or furmished or a written statement 1s submatted that the
vessel does not intend to work targo or that the Manifest cannot be lodged before the arnival
of the vessel because of the short sca voyage of the vessel, in which case the Manifest shall
be submitted upon arnval of the vessel. .

c) A certificd statement of any amendment or alteration, 1if authorized by apphcable
law and regulations, made in the ICM by reason of the remeasurement or recounting or
re-description of the breakbulk goods included therein or otherwse, shall also be furmished
to the Authornty immediately after completion of discharge of the cargo or goods.

d) Any amendment or altcration to the onginal Inward Foreign Manifest of
contamnenccd biner shall be subnutted withun twenty-four (24) hours after the departure of
the vessel, if such amendment cannot be submitted prior thereto.

Sc¢. 49. Heavy Lifts. — The discharge of-any package, heavv ift or contancnzed
cargo from the vessel to the picr or wharf shall be subject to the discretion of the Authorty
by taking into account the physical strength, availability of space at the pier or wharf and
other factors, e.g. nature of the cargo, etc

Scc. 50. List of Qutgoing Cargo. — The Master or agent of every outgoing vesscl,
doinestic or foreign, shall prepare 1 the I nghsh language, sign and submat wathin twelve to
twenty-four (12-24) hours before thc departure of the vessels, an accurage copy of the
Outward Cargo Manifest (OCM) of all goods on said vessel containing all particulars as to

a) Gross weight, measurement, marks, numbers, and contents of cach package or
consignment, including the final destination thereof.

b) The namcs of the shuppers and thewr addresses per Bill of Lading

Sec. 51. Vessels to be Worked with Dispatch.

a) Every vcssel shall dxsclutgé or load her cargo with feasonable dispatch and, where
she occupies a berth ‘which 1s required shortly by another vessel, the former vessel shall be
worked continuously including might and overtime hours as may be required by the
Authonty. R

b) If a vessel fails or 1s unable fo cffect such dispatch or work such might and
overtinie hours as rcquired by the Authonty, said vessel may be ordered by the Authonty to
vacate the berth she occupies and the Master shall forthwath comply wath the order

¢) A vessel which is required to vacate a borth pursuant to the Authonty’s order mn
paragraph (b) above wall be reberthed at 4 place solely at the discretion of the Authonty

d) All expenses incurred by the vussel in complying with any Authonity’s order under
this scction shall be borne. by said vessel



Sce 52. Production of Documents — The Master or agent of any vessel shall produce
to the Authonty any book or document which mav be required i connecthionwith the
landing or shipping of her cargo and/or embarkation or disembarkation of her passenger or
crew,

See. 53. Discharge of Cargo by Marks. — Master of any vessel shall, as tar as
practicable, cause the discharge of cargo by marks and the Authority may, in tase of
unmarkod cargo and as 1t may decm fit, fequire the same to be marked at vesscl's eapense
for casy rdentification and sorting of the cargo

Scc 54. Receipts for Cargo Recewved. ~ Any recetpt sucd by the Authonty for any
cargo reccived or cntrusted to 1ts custody shall indicate as far as practicabk, the actual
contents and weght thercof on the bass of the covenng documentsfurnished by the shipper,
consignee or owner of the cargo.

Sec. 55. Ship Responsible for Sorting. — The Authonty shall not be responsible for
wrong delivery of cargo 1n 1ts custody consisting of goods which are not sufficiently
described and legibly marked and which caused difficulty in correctly identifying the'same
for delivery to consignee.

Sec. 56. General Responsibility for Cargo.

a) Where goods or packages are delivered directly unto, and duly receipted by, the
Authority, 1t shall not be responsible for any loss, damage or deterioration thereof due to
the wnherent or latent defect of the cargo, or duc to sca, water/chemical action, acts of God,
chmate, or any crcumstances over which the Authority has no control; provided, however,
that the Authonty may require wnsurance for said cargo or packages

b) Where the cause (s) of the loss, damage or non-delivery of the cargo s attributable
to the fault or ncghgence of the Authornty, its hability shall be hmited to the extent of the
value-thereof declared 1n the Bill of Lading, shup’s reccipt or other related documents which
1n no case shall be more than ‘

i) Five Hundred (P5S00 00) Pesas for each package of domestic cargo, and

) Five Hundred US$500 dollar or 1its equivalent in Philippine Currency for each

package of import or export cargo: .
unless the value thereof 1s otherwise specificd, manifested or communicated in writing to
the Authonty, supported by B/L and certified packing hst, before the duscharge from/or
loading of the cargo unto the vesscl, provided, however, that, in the determination of the
actual habihity of the Authonty, the conditions, statements, exceptions endorsed upon sad
documents shall be taken into consideration.

¢) The Authonty, the conditions, statements, ciccptions endorsed upon sad

-documents shall be taken into consideration.

c) The Authonty shall recewve darectly fragle or bnttle cargo only on the condafron

that 1t shall not be responsible for any breakage thereof.

d) The claim for loss, damage or destruction of cargo duly rcceipted by and directly
entrusted unto the custody of the Authomty shall be filed, together. wath pertinent
supporting documents, withun fifteen (15) days from the datg of discovery by the owner or
consignee of the goods, of 1ts loss, damage or destruction.

Sec. 57. Storage 1n Open Arcas. — Where cargo are entrusted unto the custady of the
Authonty duly receipted, the Authonty may store said cargo 1 the open area if 1t finds that
by 1ts bulk, nature or contents, 1t 1s not suitable for storage in the transit shed or warehouse,
and in that instance, the Authonty shall not be responsible for any damage or detenioration
caused to the cargo stored in the open area, which 1s not attributable to the Authomnty,
provaded, however, that the Authority may require the insurance thercof.



Sce, 58. Responsibiity in Case of Fire, k. — The Authonty shall not be
responsible:

a) For any loss of, or damage to, goods whule in ats direct custody, caused by fire,
water orothet agent used i extinguishing fire or by vermin

b) For any loss of, or damage to iron work, or goods 1n an unprotected or uncovered
state whale 1n 1ts direct custody, which 1s not due to Authonty fault or neghgence

¢) For dny deficiencies of merchandise produced by natural or unavoidable causes

Sce. 59. Liabibity for Storage Space. — After notification to the owners, consignecs,
shappers of goods or agents of the vessel that accommodation for such goods 1s not available
either 1n the transit shed, warchouse or open space, the Authonty shall not be bound to find
storage therefor nor hable for any loss or damage to such goods that the Authonty duectly
received and the Authonty shall have the option to remove said cargo, after payment of
lawful revenues and charges, at the ¢cxpense of the owner, in order to decongest the pier or
whazf.

Sce. 60. Yaluable Cargo. ~ The Authonty shall not, exeept as provaded in these
Regulations, be hiable in cas¢ of loss or damage to any package of valuable cargo, unless the
same has previously becn so declared, including its correct value and charges to be
determuned by the Authonty for its safckeeping or custody are paid ad valorem (based on
value); provided, however, that the liability of the Authonty wm that iastance shall not
exceed that fixed under Scction 56 of these Regulations and subject to the hnutatons
therein specified.

For purposcs of this Scction, the term “valuable cargo” means ‘any package
containtng bullion, specie, précious stones, jewelries and other smular or allicd articles.

Sue. 61. Passeager Baggage.  The Authonty shall not be responsinde lor the loss of
personal clicets oF passenger’s baggage stored i the Authonty ™ transit sheds or warthouses,
unless a recept is 1ssucd theretore by the Authonty,and tor cause whach 1s attnbutable to ats
fault or ncphigence, and 10 such case, the habslity of the Authornty shall not exceed Two
Hundred (P200) Pesos per packape unless the value of sad personad effects or bagpdses are
duly doddared and paid for ad yalorem (hased on valug ) to be dotermied by the Authonty

S 62. Objectionable Cargo  The Authonty may prohabit the landing o1 wius to
acept any cargo which in ity opmton may mpuil the satety of pusons or propaty in port

or damage any part of the prenuses ot the poit, or adversely atfect the safety ol any LAIBO
the custody of the Avthonly

Sce. 63. Removable of Offensive Cargo.

a) The Authonty may, after giving at least twelve (12) hours notice to owner or
consgnee of goods which are of offensive nature landed 1n the premises and without
permission of the Authornty, order 1ts removal and/or ats destruction 1f 1t deems urgently
neccssary In the public interest, without incurring any habihity therefore, and without
prejudice to any liabihty incurred by such owner or consignee. If the owner can not be
found, mere publication 1n the bulletin board for one (1) day is enough.

+b) The expense incurred for the removal, destruction of, or other necessary action on
goods treated in paragraph (a) above shall be borne by the consignee or owner of the cargo.

¢) The term “offensive cargo™ as used 1n this Section shall include, among others, any
cargo, whether sohd or liquid, which 1s obnoxious,corrosive,inflammable or poses danger to
hfe or property.



Sec. 64. Stupside and Direct Deliveries. — The Master or agent of a vessel shall subnut
to the Authonty lists of all inward and outward deliveries shipside (overside) and all durect
deliverics shupments to and from the wharf or pier in such details and at such times as the
Authority may require.

Sct 65 Payment of Bills. — Master~ owners and agents of vessels or owner or
consignees of goods shall be responsible for the prompt payment of all bills subnutted by
the Authonty and upon falure to do so as de.anded by the Authonty, the vessel or her
sister vessel may be refused scrvices by the Authornity, without prejudice to the power of the
Authority to detain such vessels or cargo for nonpayment of the balls per Sections 22 and 23
(d) of P.D, 857.

Sec. 66 Stevedore and Axrastre Contracts.

a) No business corporation or firm shall perform work as a Stevedore or Arrastre
Contractor within the premises of the Authonty unless in possession of a permut/license
duly 1ssued by, or provided with Management Contract with, the Authority or wath existing
permit previously 1ssued by or with Management Contract or Agreement entered into before
with the Bureau of Customs,

b) The Authonty may, mstcad of providing its own labor, authonze by contract,
permit or arrangement, a contractor to provide stevedorning and/or arrastre services, and the
habilities, obligations and responsibilities of such contractor or grantee shall be stipulated in
said contract, permit or arrangement.

Sec. 67. Permit/Pass {o Person/Vehicle. — No person shall be allowed to enter the
premuscs of the Authority unless he 1s on lcgitimate business or purpose and wath previous
permut/pass 1ssued by the Authonty, provided, however, that persons who are working 1n
private offices of shipping firms or government offices located inside the premuses of the
Authonty need not be provided with PPA pass for their entrance thereto if they are possessed
with 1dentification cards duly 1ssucd by their respective offices.

Neither shall any vehicle of any person, except PPA employees, shall be allowed to
enter the pier/wharf or premises of the Authonty without any pass therefore

Seg. 68. Release of Goods. —

a) Domestic cargo shall be released by the Authonty from its transit sheds or
warechouses only upon production of the corresponding Bills of Lading or Delivery Orders
duly endorsed by the agents of the carrying vessel, and after payment of lawful charges
collectible therefrom.

b) Import and export cargoes shall be released/transferred or loaded on board the
vesscl only after payment of lawful revenues collectible by the Bureau of Customs and upon
prescntation of required release/transfer/loading orders or documents and alse after
payment of charges or fees collectible by the Authonty.

c) The Authority shall release or cause the release of cargo by marks and shall not sort or

cause 1ts sorting by numbers and submarks except upon the request and at the expense of
the vessel or cargo owner or consignee

Sec. 69! Delays and'Detention bf Cargo , — The' Authonty shall not be responsible for
the delay or detention of the shipment (which the Authonty directly recewved), its discharge
or delivery duc to congestion ofargo in the pier/wharf or of vessels at the berths or for any
other cause or circumstance beyond the control of the Authority.

See. 70. Recewving Outstde Cargo. — Breakbulk cargo shall not be brought in or laid
on any pier or wharf before the vesscl 1s ready to receive them, nor shall the cargo be placed
on any storage area’or roadway, without the permisston of the Authonty

Sec. 71 Working Hours. — The port working hours, dclivery hours for cargo, office
hours and the hke, of the Authonty wn cach port or Port District shall be fined by the
Authornty from time to time.



Scc. 72. Damaged Packages. —~ To sateguard the contents of damaged bags or
packages and to faclitate thewr storage mn the transit sheds or warchouses, the Authority
may at any time  repawr such bags or packages of goods irrespective ot survey, and the cost
of said repairs shall be & charge and constitute 4 hien upon the goods

Sec 73. Damaged Cargo, —

a) The Authonty, if 1t directly renders scrvice, shall put aside for survev damaged or
bad order cargo but shall not be responstble for farhng to note any damage which can not be
casily detected by 1ts external appearance upon discharge or damaged cargo discharged at
night. ’

b) Damaged, defective, or bad order cargo shall be surveyed by a representative of the
shipror its agent and a representative of the Authorty.

Sce. 74. Furearms and Fxplosives. — All' cases containing firearms, ammunitions, or
explosives shall be clearly marked for identification, and at least twenty-four (24) hours
before arnival of the carrying vessel, a written notice shall be given to the Authonty at the
port of discharge. The notice shall contain full particulars of the cargo and shall be
accompanicd by the requured permut or authonty for its importations and discharge from
proper authontics.

Sec. 75. Discharge During Rain. — The Authonty, when 1t renders direct service, shall
not accept any responsibility for damage to cargo discharged durning inclement weather

Sec. 76. Contamination of:Other Cargo. —

a) If a cargo detcrniorates as to contaminate other cargo, the Authomnty reserves
the nght to requirc the complete removal thereof from the transit shed or warchouse
within the premuses of the Authonty within twenty-four (24) hours after notice 1s given to
the cargo owner or consignee, or agent of either, and after payment of lawful revenues and
othcr charges due thereon.

b) If the notice given 1n paragraph (a) above 1s not comphed with, the Authorty shall
have the option to remove the cargo from the warchouse or transit shed to the open storage,
sell by public auction, destroy or othcrwise dispose of such goods in such manncr 1t may
deem proper if domestic cargo, and 1 coordination with the Bureau of Customs 1f import or
cxport cargo, and the Authonty shall not be hable to pay any compensation for any goods
sa dealt wath.

Sec 77. Animals. —

a) No ammals shall be landed or brought mnto the port or prenuscs of the Authonty,
except for direct delvery or shipment, and the owner shall be entirely responsible for the
ammals and their actions.

b) If any stray amumal 1s found within the Authomnty’s premiscs, the same may be
dealt with at the discretion of.the Authonty.

Scc. 78 Receipts for Cargo Stupped. -

a) No cargo shall be shipped unless a cleanreceipt and/or Bill of Lading can be
granted by the ship or its agent. R

b) Receipts for all gargo shupped by the Authonty or its authorized represcntative
shall be delivered to the Authornty or its representative before the vessel leaves her berth



Sec. 79. Broken Goods. —

a) Goods, which are broken or damaged shall be removed from the Authonty’s
premises at least within fourteen (14) days from the date of landing and after due notice to
their owners or consignees and if the same 1s not removed, it may be disposed of by the
Authonty solely if domestic cargo, and in coordination withthe Burcau of Customs if import
or export cargo, and the Authonty shall not be hable for any clam therefor.

b) The owner of the broken cargo shall be jable to pay thc Authonty for the
expenses incurredin disposing such broken cargo.

Sec. 80. Right to Remove Goods. — The Authonty shall, if the convenient use or
condition of the port premises so requires, remmove any goods which have been landed
thereon to any storage arca or therefrom to the opcn storage at its diseretion, and the
charges for such removal shall be paid by the owner of goods to the Authornty. \

Scc. 8l. Cargo for Other Ports. — The Authonty reserves the nght to prolubit
thelJanding of cargo in a port which 15 destined for any other place eacept when the
conditions of the said port so warrants

Sec. 82. Recovery of Goods Ex Vessels. — When a vessel 1s alongside a prer or wharf,
any matenal including cargo, storage, or equipment: that has fallen from the vessel or the
vessel’s shng shipside or overside, shall be rccovered by the Master of the vessel or
arrangement for thear recovery shall be madc to the satisfaction of the Authonty before the
vessel 3 permitted to depart. The cost of such recovery, damage to pier, wharf or other

works; targo -oriithing shall be the hability:of ther Master, owner or agent of the vessel
whether the act 1s due to negligence or not

Scc. 83. No Smoking, Ftc. Within prenuses. —

No person shall:

a) smoke, carry, or ignite any naked flame on any part of the prier/wharf or premuses
under the junsdiction of the Authonty especially ncar a combustible cargo or cargo area
where the Authonty has posted notices to that cffect, except in such place and under such
conditions as may be expressly pernutted by the Authonty.

b) fish or bathe from or at any picr, wharf, or quay, or premiases of the Authonty

L) stay in casc on any part of the prenuses of the Authority, except 1n such place as
may be sct asde for the purpose by the Authonty.

d) without proper authonty, tamper with any machmery, water appliances, electric
fittng, or cqupment ol whatever kind in or on the prenuses of the Authornty

¢) knowngly pernut any dog or any other animal belonging tohim/her to roam

without any legitmate purpose on the prenuses of the Authonty and without ats
permssion

Sce. 84. Licenses.  No person shall carry on any trade or business or be a vendor of

goods or refreshment whatsoever in any, harbor craft n a port or Port District or m any
vessel alongside a pier or wharf, or on the premises of the Authonty unless such person 1s 1n
possession of a license or permut for the purpose 1ssued by the Authonty, provided that a
still vaid permut previcusly 1ssued therefor by the Bureau of Customs shall suffice.

Sec. 85. Road Vehicles. —

a) All vehicles shall be driven with due care within the Authonty’s premuses and shall
observe such speed limuts and regulations as may from time to time be imposed by the
Authority.

b) Dnivers of vehicles within the Authonty’s premses shall keep a constant look out
for al] types of mohile cargo handling and mechanical equipment and shall take all necessary
precautions to avoid collisions or accidents.

¢) No vehicle shall be taken or dniven along, or upon any pier or wharf or port or
innide any shedor warehouse without the permission of the Authorty.



d) All persons shall comply wath all orders given by an officer or secunty guard of, or
acting for, the Authonty, or by any police officer, for the purpose of regulating traffic
within the premises of the Authonty.

¢) No vehicle shall park on or obstruct any passage or gangway leading to or from any
pier, wharf, dock, shed, warehouse, or any railway lme within the premses of the
Authonty. .

f) No vehicle, truck, tractor engne, or craft shall be left unattended while 1n the
Authonty’s premises.

g) Without permission of the Authomnty, no vehicle, within its premuses, shall be
fueled or refueled at any place other than at an authonzed fueling point.

h) When an officer or secunty guard of, or acting for, the Authonty decms it
necessary move a vehicle from any place in the Authomty’s premises to prevent
obstruction or danger, 1t shall be lawful for lum to direct the driver to move said vehicle to
such other place indicated and if the dnver fails to comply with the direction or is not
around, said officer or guard may move such vehucle, and the eapense therefor, 1f any shall
be borne by the owner or operator of such vehicle, wathout prejudice to the penalty
provided in these Regulations,

ARTICLE VI - DANGEROUS CARGO

Sec. 86. Defimtion. — For purposes of these Regulations, “Dangerous Goods™ shall
mean any of the goods hsted in the “Classification of Dangerous Goods” by the
Intergovernmental Mantime Consultative Organization (IMCQ) or the appropnate agency of
the Phubppine Government and/or the United Kingdom Carniage of Dangerous Goods in
Shups (The Blue Book).

Sec. 87. General Restnction. — No person shall cause to be imported or exported and
no vessel shall cause to be loaded or discharged or transported-any dangerous goods within
therhmats of any port or Port District, except in accordance with the permussion or direction
of the Authonty in addition to whatever regulations or requirements imposed by other
appropriate agencies of the government.

Sec. 88. Declaration of Dangerous Goods. — -

a) No dangerous goods shall be brought into any port or Port District unless such
goods are declared and adequately descnbed in the Notice required under Scctions 4 and §,
Article 11 hereof, and are certified 1n said notice by the Master or agent of the vessel that
sad goods are properly marked, packed, and labelled in accordance with the IMCO
Classification of Dangerous Goods or Classification by the proper agencies of the
government and/or the Blue Book

b) Such certificate or declaration shall indicate the correct technical name and
wdentity of the goods and the class to which it belongs under the appropnate classification.

¢) For the purpose of this section, the phrase “limited quantity,” when used mn

relation to a dangerous chemical, shall have the spme meaningias that.ascribed to it in the
IMCO Classification or the Blue Book.

Sec. 89. Defectiye Packaging.—-

a) No defective package or containcr w1th dangerous goods nside shall be landed or
brought on to any pier or wharf, except upon permission of the Authonty if it deems
proper and under such conditions as 1t sees fit to impose.

b) In casc of emergency or 1n order to msure the safety of the port or shipping
therewn, the Authonity may destroy or otherwise dispose of any dangerous goods after due
notice to the owners or consignees thereof and their falure to remove the same within the
tume specified, and the Authonty shall not be hable for payment of compensation therefor.



Sec. 90. Warning Signals to be Housted. —

a) Every vessel carrying on board dangerous goods other than petroleum shall exhibit,
where it can clearly seen by day, a red flag not less than 0.6 squarc meter, and by night a red
hght visible all around the homnzon; provided that, such red flag and/or red lLght shall
continuously be cxhibited as long as any dangerous goods remains on board.

b) Every vessel carrying on board dangerous petroleum shall exhibit, where 1t can be
clearly seen by day, a red flag not less than 0.6 square meter with a white circular center of
10 ems, an_gdsametey, .and by, might, a red, light visible all around the honizon, and shall
conunue to exhibit said flag andfor* light as long as any low flash petroleum remains on
board. .

' ¢) The provisions of this Section shall not apply to:
¢ Dangerous goods contained on board any vessel to be used solely for
the purpose of ship's stores of the vessel.
(u) , Small quantities of dangerous goods taken for sample purposes by an
mspector of explosives.

»

Sec. 91. Restnction on Working Hours,

a) No explosives or dangerous goods shall be loaded or discharged between the hours
of 1800 and 0600 without the permission of the Authonty

b) No vessel or harbor craft with explosives or dangerous goods on board shall remain
alongside any other vessel or craft, pier or wharf, or other physical landing place between
the hours of 1800 and 0600 without the permussion of the Authonty.

Sec. 92. Smoking, Etc. Prohibited. — No person shall smoke and no fire or naked
light, other than navigation or signal hghts prescribed by the Collision Regulations or by
these Regulations, shall be allowed on board any vessel or harbor craft which has or 1s about
to receive on board any cxplosives or dangerous goods

ARTICLE VIl — CONTAINERIZED CARGO

Sec 93 General Guidelines/Regulations on Contamners ~ The following
guidelines/regulations shall be applicable to ports handling containenzed cargo, to wat.

a) Containenzed cvargoshall be unloaded from the vessel and placed only on the space at
.the pier or wharf designated for the purpose and shall be subject to the same rules as are
applicable to general cargo regarding the releases, withdrawal, transfer and collection of
storage charges thereon.

b) Contaners loaded with export cargo coming from the exporter’s warehouse or
outside CFS, must be brought to the Customs Zone/Port Area and entrusted to the Arrastre
Contractor twenty-four (24) hours before loading to carrying vessels, 1n order to prevent
congestion 1n the pier or wharf.

'¢c) Same procedure shall apply to empty containers coming from outside the Customs
Zone/Port Area.

d) Break-bulk export cargo for stuffing inside the Customs Zone/Port Area must be
‘brought to the CFS forty-eight (48) hours before the armval of the vessel to which such
cargo will be loaded so that the stuffing can be fimshed twenty-four (24) hours before
*loading to carryng vessels.

) ) No empty contamners treated 1n Section 99(¢) and (d), hereof, shall be stored at the
_pier/wharf or 1ts immediate prenuses withoyt the prior pernussion of the Authonty and any
such containers stored therein after three (3) working days from the time they are emptied

of cargo shall be subject to storage charges. This 1s intended to provide more space at the
pier/wharf or 1ts premuses.

t) rmpty contamners shall be allowed to be loaded only when the following
conditions are comphed with, thus

0y} A *“‘Permit to Load” empty containers 1§ 1ssued by the BOC with a copy
thereof furnished the Authonty and the Authonty’s clearance therefore 1s first
secured.

(n)  Said permat bears the stamp of the Arrastre Contractor concerned

"(m) Sad pernut 1s duly processed by the Authonty’s represgntative at the

pier/wharf from which the contamners come from, particularly on the payment of
storage charges due thereon, 1f any.

{tv) . The containes has been verified to be empty by the BOC (Customs) and
the PPA immcdiately before loading.



Sec. 94. Container’s Regulations for the Port of Mamila, — the following regulations
shall govern the handling and movement of contamnenzed cargo in the Port of Mamla,
particularly South Harbor, and may be made applicable to other ports handung
containerized cargo 1s so far as they are adaptable and practicable thereat taking into
consideration the stituations obtaining 1n sad ports, to wit.

a) At least 24 hours prior 1o the arnval of vessel, ship’s agent shall submit to the
Authomnty two (2) copies of container manifest. In addition, a hist of container to be loaded
or unloaded shall also be submitted to the Authonty for proper planning and control of
equipment dispatch.

b) Cargoes mnside a contamner shall be treated hke any other break-bulk shupments
fubject to the provisions of the Tanff and Customs Code and applicable regulations
Moreover, all covening documents and permits regarding movements of cargoes contained
therein, shall among othersjcbear.thei identifying marks and/or numbers of the containers
and the namesand registry numbers of the carrying vessels.

¢) Containers loaded with hazardous or dangerous cargo shall have stickers posted 1n
a conspicuous place on the faces of the containers showing, among other thangs, the nature
of the cargo storage and handling instructions. If the same are notavailable, the master of
the vessel or shipping agent concerned shall be required to post onc before discharging 1s
allowed.

d) Every container discharged from a vessel shall be covered by individual Container
Tally Sheet (CTS) prepared and signed by the ship’s checkers and countersigned by Arrastre
checkers, thus, making the CTS a conclusive evidence of receipt of the containcrs by the
Arrastre Contractor

The CTS for discharging shall be prepared by the shipping company or agent 1n
tnphcate, the ongunal to be retamned by the shipping company/agent, the duplicate and
trphcate to be forwarded to the Arrastre Contractor and Authority (PPA), respuctivily.

The CTS for loading shall be prepared by the Arrastre Contractor in triplicate, the
onginal to be retained by the Arrastre Contractor, the duplicate rand uiplicate to the
shipp_mg compa_ny/agent and Authonty (PPA), respectively

In both wnstances, the Arrastre Contractor and the shipping company/agent shall
prepare theiyr own CTS following the format prescribed by the Authonity

¢) Loaded Container damaged or classificd as Bad urder (BOC) shall be immediately

opened and contents mveatoried. surveyed and exanuned within twenty-tour (24) hours
upon request of shippingcompany or within seventy-two (72) hours after the last discharge
in the'presence of both the representatives of the master or agent of vessel and the Arrastre
Contractor.

In cascs of B/O containers loaded with dangerous or haszardous cargo, same shall be
immediately transferred fo the Dangerous Cargo Cordl so designated and shall be opened
only upon authority of the PPA and the Burcau of Customs. Upon completion of transfer of
such B/O containcrs to the Dangerous Cargo Coral, the Arrastre Contractor shall
ummediately inform the Authonty for such action as may be decmed appropriate

() Representatives of the Arrastre Contractor and the shupping company
shall each prepare a Survey Report, and one countersigned the report of the other and
each onc of them furmshing the Authonty each with a copy of their report

(1)  Bad Order Containers (BOC) shall not be transferred outside the

Customs Zone/Port Zone until first stupped of contents or unless so authonzed by

the Collector of Customs concerned

f) Contaners shall be discharged from or loaded unto carrying vessels, only through
the pier (dockside), otherwise | wntten authority from the Collector of Customs and the
Authorty shall be secured.

g) Containers previously documented by the Collector of Customs from outports

may be loaded shipside to carrying vessels subject to Customs rules and regulations relative
to security of cargoes contained therewm.



Sec 95. Contamner Terminal Inside the Port Zone/Customs Zone (South Harbor), —

a) The Container Terminal nside the Port Zone shall be managed and operated In
accordance with the Management Contract entered into by and between the 'Arrastre
Contractor and the Bureau of Customs/PPA. . "

b) The Arrastrie Contractor shall provide adequate facilities, handhng equipment and
personnel to be able to operate the container terminal in accordance with the pertusent
provisions of the Management Contract.

" ¢) In coordination with the shipping companies and the Arrastre Contractor, the
Authonty shall establish a system of accounting of containers and tracking their movements
mnside’ the Port/Customs Zone of South Harbor, Manila

Q) For the purpose of zonification, the Southside Pier 3, the Northside of

Pier 13, and Prer 15 shall be classified Marshaling Yard (MY) where containers

unloaded from the ships are temporanly stowed for immediate transfer to the CY or

withdrawal from the piers For loading to the carrying vessels, containers shall be
arranged at the Marshalling Yard according to the sequence of loadwng and stowage

plan of the carrying vessels. The open yard at Pier 3 and at Boston Street and Pier 13

Berth I where containers are now being stacked shall be classified as Container Yards.

These are the areas where contaners intended for devanning and for stuffing of

cargoes are stowed.

(1) The open area opposite Pier 13 berth 1 shall be considered-as a
Roll-on/Roli-off Terminal with corresponding CY and CFS located therein,

(u) The stacking, stowage and shifting of contamers at the Container
Termunal shall be the responsibility of the Arrastre Contractor who operates the
Control Tower. All movements of containers within the yard shall be immediately
relayed to the Authonty by the Control Tower for recording and tracking purposes.
- (v) No contawmer shall be opened for the purpose of stripping or stuffing of
cargoes at the pier or any place except at the CY Pier 3, CY Boston and
Roll-on/Roll-off Terminal unless authonzed by the Authonty. However, if there are
existing reefer container faciities strnipping or stuffing may be allowed. Containers
from the discharging ships may be transferred directly to the CY-CFS Pier 3 or CY
Boston Street or any CY within the Customs Zone. The shupping agent shall notify
the Authonty before effecting such transfer.

(v) No contawner shall be allowed passage thru Lauro de la Cruz (Old Gate
I) even for the purpose of shifting nor shall be allowed passage thru the gate of Prer
13 unless covered by vahd transfer or delivery permut or authonty from the PPA and
the Bureau of Customs, 1f necessary.

'(n) Al contaners wside the Port/Customs Zone shall be properly carded
on approprate forms where all pertinent information shall be reflected from the time
& cpntainer 1s received until the same 1s shupped out from the Port of Manila.

(vii) The container Yard.and the Marshalling Yard, 1n coordination with the
Authonty shall be properly zomfied by the Arrastre Contractor, whereby areas, slots,
or bays, shall be specifically designated by appropnate markings, lincs, numbers
and/or letters.

d) Container Termunal 1s a Restricted Area and adnussion thereto is lumited to the
following.

@ Personnel of the Arrastre Contractor assigned and actually 1nvolved 1n
the contaner terminal operations and sécurity of cargoes

(1)  Assigned PPA or Customs personnel

()  Shipping companies personnel on active duty and actually involved in
container operations

Sec. 96. Delivery, Transfer and Shifting of Contaners
a) Delivery of contamers may be authonzed after payment of duties, taxcs, storage
charges 1if any, arrastre fees and other port charges Delivery shall be covered by a regular
delvery permit 1ssued by the Bureau of Customs and gate pass issued by the Authonty
and/or Arrastre Contractor
b) Containers nray be transferred under the following conditions
(1) -For transfer to Customs Bonded Warehouse pursuant to Burcau of
Customs rules and regulations pestinent thereto.
(u)  For transfer to consignee’s prenuses or bodegas as may be authorized
.under existing rules and regulations
@u) For transfer to outside the CY-CFS as extensions of the piers pursuant
to the Bureau of Customs existing rules and regulations provided for in the authority
granted to the specific CY-CFS S
(v) To prepare for loading to the carrymng vessel or to prepare for
withdrawal from the Port/Customs Zone. :
(v)  To prepare for cxaminations wmsidc the pier/wharf for contents and for
all other customs purposes as®may be directed by the Customs authonities in
coordination wath the Authonty.



Sec. 97. Eatry of Contaners from Outside Sources. — Contamners cnterning the
Port/Customs Zone voming from the outside sources shall be accompanied by a Waybill in
addition to the usual regular documents This waybill shall be 1n a standard format to be
prescnbed by the Authonty for the use of shippers, brokers, shipping compantes and
warehouse operators. This must be accomphshed 1n five (§) copies with the original to the
Arrastre Gate Inspector, the duplicate to the Ternunal Operation Officers, the tnphcate to
the BOC (Bureau of Customs), the quadruphcate to the Arrastre Secunty, and the
quintuplicate to be retained by broker, trucker or carner

Sec. 98. Stuffing and Striipping of Containers.

a) Contamners classified FCL shall not be stripped while LCL shculd be stripped of
cargoes at the Contamner Termunal, South Harbor. However, FCL may be stnpped if
conditions obtaining may warrant stnpping as may be authonzed by the PPA and the
Bureau of Customs.

b) Container loaded with personal effects wholly or mixed with other cargoes shall be
first stripped and personal effects thereof be underguarded by the Bureau of Customs up to
the Baggage Inspection Room (Pier 7) for custody, examination, payment of duttes and
taxes, and subsequent delivery to the consignee.

c) Contaners should be stuffed or stripped at CFS Pier 3, CY Boston and at
Marshaling Yards at pier arcas where CI'S are provided and/or other areas that may be
authorized by the PPA and Customs.

d) All stuffing of export cargoes in contamners in the Port/Customs Zone shall be
witnessed by the PPA and the Bureau of Customs.

€) No stuffing of export cargo in containers shall be made unless the duly processed
Export Entries of the cargo shall have becn presented to the Terminal Operation Officer
who shall transnut same to the Bureau of Customs stuffing Inspector.

«  f) The stuffing Inspector shall certify as to the cargoes stuffed in the containers and
shall render report to the Authonty and the Bureau of Customs by accomplishing Stuffing
Report Form prescribed therefore which shall show, among others, the cargoes stuffed, seal
number, the export entry numbers, place where cargoes were stuffed, name of shippers and
consignees, name and registry No. of carrying vessels

*

Sec. 99 Storage of Contaners. — Considering that contaners are generally an
extenston of the ship’s equipment and gears, their stay in Port shall be hmited to a
reasonable period of time in order that the contamner faulities may be used to the
maximum )

a) Containenzed cargo shall be entitled to a free storage period of six (6) working
days sa.ne as break bulk carge *

b) Containers after beyng emptied shall be entitled to six (6) calendar days free
storage penod

¢) Containers landed empty shall be entitled to three (3) calendar days frec storage
peniod counted from the date of last discharge Simularly, empty containcr conung from
vutside the customs zone shall be charged storage fees after three (3) calendar days counted
from the date the same was received at the port. .

d) Loaded containers coming from outside the Customs Zone shall be entitled to
three (3) calendar days free storage period counted from the date 1t 1s officially received at
the pier container termnal.

Sec. 100. Fees and Charges on Containers. -
a) Terminal fees and other charges shall be governed by the existing schedule of rates
embodied 1n the Management Contract.

) b) Fees and other charges pertaining to the use of container equipment shall be fixed
between the Arrastre Contractor and the owner of the equipment subject to the
confirmation by the Authonty.

¢) All containers whether loaded or empty, handled at the Container Terminal shall
not be considered “heavy lifts”. However, any single package of shapment weighing more
than two (2) tons loaded shall be charged in accordance with the rate for “heavy hifts™ as
defined in Section 3102 of the Tanff and Customs Code, as amended

d) Storage charges for empty containers and contawnerized cargo shall be charged 1n
accordance with the existing rates or as may be promulgated from time to time.



Sec. 101. Containers’ Fdrms. — For the purpose of the regulations on containcrs the
following forms: Individual Container Index Card; Container Stuffipg and Stnpping Report
and Container Daily Summary Report shall be prescnibed by the Authonty

Sec 102. Port Manager’s Authonty. — The Port Manager or his equivalent may from
tume to time 1ssue rules and regulations and/or procedures consistent with the provisions of
theseregulations op containers to cffectively implement the same, subject to the approval of
the General Manager of the Authonty

Scd 103 Application on Contamers. - Thuse regulations on contagaers shall apply to
all contancrs, lash barpes, chasss, trailers, container factlthics and  cquipmient uwd,
contancrized cargo beng handled in the Contaner Tornunal

ARLNICLY VIH - CONSTRUCTION/OPt RATION Ol
PRIVATE PORTS/WARIHOUSES/11-RMINALS

Sce 104, Poliy Guudelines on Private Ports e tohowae sardulings dr
regulations shall be observed- or followed in the granting of Authonty or permat to
construct, develop and operate private ports or similar facihity, to wi.

a) It shall be the gencral policy of the Authonty to optimize and encourage the use
of existing government port facilities

b) Participation of the prvate sector shall be encouraged only if the private port
facihty to be put up caters to a specific commodity of imports or exports by lemtimate
mnvestor, which requires specialized cargo handhng equipment or technique not otherwise
provided or which will nothkelybe provided durnng the life span of the private port by the
government for its port in the vicamty, provided, however, that such development 1s
cohsistent with the over-all national development plan of the government

¢) Direct competition by the government and the private enterprise in putting up
port facilities shall be discouraged, and to this end, port users shall be encouraged to utilize
existing port facilities 1n the area provided by the government.

d) Proposal from the private sector/enterprise to develop, construct and operate a
private port shall be based on public interest, particularly 1ts contribution to the
socio-economic development of the neighboring areas affected in relation to the whole
country and the financial viability of the project.

€) Such prvate port or facihty when allowed to be constructed and operated shall
cater only to the need of its operator/shipping company and shall not be used as a common
users’ port for commercial purposes whenever government pier/wharf and its facilities are
available, provided, however, that said operator shall make avatlable such port facility for
emergency er contingency purposes upon proper representation by the Authonty

f) Apphicant shall submit detailed feasbihty studies of the proposals for the
construction of the port structure building including all plans and specifications to the
Authonty for 1ts evaluation and consideration.

g) The pernut to construct, develop and operate private port/facility shall be imited
to fifteen (15) years, renewable for ten (10) years at the option of the Authority, under
such terms and conditions as may be agreed upon by the parties, provided, however, that
after the expiration of the oniginal period of 15 years, the private port facility or structure
thus built shall become the property of the Authornty, free from any liens and encumbrances
and without any obhgation on the part of the Authonty to make reambursement of the
value thereof to the lessee.

h) The private port owner or operator shall pay to the Authonty such charges which
are collectible under the Tanff and Customs Code, as amerded by PD 34, and those
provaded under P.D. 857.

1) The owner/operator of private port shall be responsible for any damage due to his
fault and negligence caused to person or property in the counse of the construction,
development, maintenance and operations thereof and shall comply with all applicable PPA
rules and regulations now 1n force or to be promulgated hereafter and other pertinent rules
and regulattons promulgated by other agency of the government and other apphcable laws

1) The applicant shall pay to the Authonty as service and/or permit pay an amount
equivalent to one-tenth (1/10) of one (1 ) percent of the cstimated total construction cost
of the pier/wharf/facility /structure to be put up.



k) The construction, development and operation of private port or facility shall be
subject to inspection by the Authority at any time it may deem proper,including the
examination of the-books of accounts of the owner or operator thereof who shall allow the
Authonty or duly authonzed representative to do the same, and the owner or operator of
the private pier/wharf/facility shall submit such data/documents or informations which the
Authonty may require from time to time for statistical or other purposes.

1) The owner or operator of a private pier/wharf/facihity shall maintain the same 1n
good and tcnantable conditions and shall be responsiblc for the efficient operations thereof,
tncluding the provision of adequate labor and equipment, 1n accordance with standard
requirements which the Authornty prescribes or scts forth from time to time

m) If 1t deems proper and necessary, the Authonity may formally request owner or
opcrator of private port/pier/facility to assist the Authority, subject to such conditions 1t
may 1mpose, in the collection of dues, rates or charges collectible by the Authorty and said
owner or operator shall extend such assistance

n) No applicant shall be granted a4 permit or awaracu 4 lcase contract for the
construction, development and operation of a private port/wharf/facihity if he/it has
outstanding tax obligations with the government, unless a tax clearance therefor 1s secured
from the Bureau of Internal, Revenue and subnmatted to the Authorty

o) The operator or owner of private pier/wharf/facility shall pay to the Authonty a
reasonable rental and/or sharc of thé total gross carnings dertved from the operations
thereof, whether or not received by the operator or owner ot such facihty, during the term
of the permat or lease contract, as determined by the Authority on the basis of the financial
viability of the operations

“Gross earnings™ as used in thus paragraph medans all varnings denved trom the
operations of the private port/ whart/taulity, whether rewived or not, as may be
authornized by the Authonty mduding cargo-handling activities, other than those
imposed and collected by or remutted directly to the Authority in pursuance of PD 857

Scee. 105, Chorce of Contractor. — Consistent with the exerose of the nght of
ownership, owner or operator of private pier/wharl/tacility wlho handles lus cargo
exclusively 1s entitled to choose any hicensed arrastre/stevedonng contractor m the arca to
service his cargoes 1n which case a contract for the purpose shall be executed between them'
and submitted to the Authonty or the owner or operator of said pier or port facility may be
allowed by the Authority to handle his cargoby providing the nccessary equpment and
labor and subjert to all applicable laws, rules and regulations on the matter,
provided, however, that this provision is without prejudice to a full integration of arrastre
and/or stevedoring services which has alrcady been etfected and operational at a particular
port ncduding private port facihities and prowided, further, that such servicts arce
satistactory to the ownersfoperators of such private ports

Sec. 106 Discretion of the Authonty. — Any vessel may be required by the
Authonty to berth at any government prer/whart instead at a private prer/wharf to  unload
and/or load 1ts cargo at said governament pier/whart, without prejudice to existing contract,
when to do so will be for the nterest of the owners/consignees of the cargo and the
Authority, especially where such cargo does not belong to the owneror operator of the
private pier/wharf In such case, the Master, owner or agent ot the vessel shall comply with,
the order or direction of the Authornty

Sec. 107 Lease Apphication tor Private Warehouse/Terminal. Applications for lease
of foreshore or land areas subject to the junsdiction and disposition of the Authornty, shall,
among others, be subject to the following gurdehines, rules or regulations, to wit

4) Private warehouse shall not be located inside the pier or wharf orits immediate:
premiscs but at the back up arca or place in the port 1n order to insure the efficient and
smooth flow of cargo handling operations in the port

b) Passenger ternunal or otfice of shipping company or operator may be located
within the immediate premuses of the pier or whart af it 1s properly planned andits
establishment thereat shall not interfere with cargo handling activity or the engress or cgress
of cargo handling vehicles

¢) The apphcations shall be accompanied with plans and specifications, vicinity maps
and tax clearance from the Bureau of Internal Revenue that the applicant has no
outstanding tax obligation with the government, and said application papers shall be
submtted to the PPA Port Management Unit of the Pogt where the land applied 1s located
or under 1ts jurisdiction



d) The term ot the lease shall be hmited to fifteen (15) ycars, renewable for ten (10)
years at the option of the Authonty and subject to such terms and conditions 1t may deem
proper to impose, provided, however, that after the eapiration ot the original penod of 15
~years, the warehouse/termuina/otfice or structure buslt i the leased area shall become the
property of the Authonty, fre from any liens and cncumbrances, and without any
obligation on the part ot the Authonty to make reimbursement of the valuc thereof to the
leasee.

Scc 108. Rates, Dues, and Charges. —

a) The owner and operator of a prnvate prer/wharf or port faality shall, when
requested by the Authomnty, asust the Authonty, subject to conditions that 1t may unpose,
in the collection ot all dues, rates and charges colicctible by the Authonty

b) The rates and charges for port operations or services in the private pier or wharf
shall be subject to the approval ot the Authornty.

Sce. 109. Rate of Rental. — The rate of rental for lease of an area shall be determined
by the Authonty taking into consideration, among others, such factur as the valuc of the
property nvoived and those n the vicinity, inflation, rate of upgraded rental n neighbonng
areas, cost of maintainance and development by PPA, rcasonable return of 1its mnvestment
and such other relevant economic factors -

ARTICLF IX ~ MUNICIPAL PILRS/WHARVLS

Sec. 110, PPA Junsdiction Over Municipal Ports. — In line with the provisions of
Sections 30 and 40 of P.D. 857, the Authonty shall have the power of supcrvision,
regulation and junsdiction over the admumstration, development and operations of
muniupal ports for the purpose ot implementing an integrated program of port planning,
maintenance, development and operation of all ports throughout the country

Sec. 111, Choice of Contractor. — The municipality or city that owns pier or whart
may operate the same directly or award 1ts operations and administration to a prvate
contractor who shall secure a pernmt trom the Authonty to operate arrastre and/or
stevedoring services thereat, subject to the payment of governiment share to the Authonty
which shall determine the same, and tosuch other conditions which the Authontv may
deem proper to impose, provided, however, that this provision 1s without prejudice to a full
ntegratton of arrastre and/or stevedoring services which has alrcady been effected and
operational at a particular port including municipal ports or wharves, and provided, further,
that such services are satisfactory to to the owners/operators of such mumicipal 'ports

Sce. 112 Collection of Charges. — Pursuant to the provisions of Scetion 39 and 40 of
PD 857 in relation to the pertinent provistons of the Tanft and Customs Code, as amended
by P D. 34, and Section 5(¢) of P D. 231 (Local Tax Code), the Authonty shall collect from
the owner/agent ot vessels andfor owners or consignees of cargous discharged or loaded at
any municpal wharf/pier such collectible port charges, without prejudice to the night ef the
local government owner of such picr/wharf to collect wharfage duc as authorized under said
Section 5 ot P.D. 231.

ARTICLL X GUN!I RAL GUIDLLINLS ON INTLGRATION-
Ol ARRASTR1/STL VEDORING SI RVICI'S

Sec 113, Integration — 1t 1s the policy of the Authority that only one cargo handling
operator-contractor shall ¢ventually be allowed to engage in arrastre/ stevedonng services in
the same governmont pacr, whart or port in order to turther ensure eftective  supefvision,
control and management of such seevices and  admanstration ot the premises, enhance
cificieney and cconomy e carto handling operattons and amply protect the nterest of
labor

Towamds this ond, the Authonty shall exart utmost cHort i integrating mitially
withor the arrastre and/or stovadonng, sorvices on domstic or 1o 120 Cargo in a pier, wharf
or portas e Authonty may deam mmediatdhy gteasible s unul  qull antegration,
vatical/honzontal of such savias o pore s whioved uicludmgthe integration of other



related or allied port services.

Scc. 114, One Management. — The merger o1 itegration above contemplated shall be
cffected 1n such a way that the merged orgamzation shall be under one management or
administration, whereby it shall have only one operational setup and only one books of
accounts where all the financial transactions of the merged orgamization, such a ballings,
collections, disbursements, etc. shall be recorded. No subcontracting of the services und such
other process with similar or allied etfect shall be allowed to defeat the conceptof one
management for the entire organizations.

The merged orgamzation shall be solely responsible for rendenng all cargo handhing
or allied services in the particular pier/wharf or port involved and shall hkewise be solely
liable for all obligations ihherent to, and ansing from the enjoyment of, the privilege
accorded to a sole operator-contractor.

Sec. 115. Participation. — There shall be allowed to participate in the integration
only those operators/contractors provided with valid permits previously issued by the
Comnussioner of Customs or the Phulippine Ports Authority or those with pending request
for renewal of permits with the PPAto engage 1n arrastre/stevedoring or allied port services
in the same pier, wharf or port, who shall mect or comply with the following requirements:

a) Must have at least one (1) year opcrating experience as a stevedoring or arrastre
contractor immediately prior to integration

b) Shall produce documentary evidence that they have been and are currently and
actively engaged in the stevedonng or arrastre business e.g. copies of agreements with
shipping companies are requred.

¢) Should have in their employ staff with managerial and techmcal capabiliticsic ,
they must be actively and directly engaged 1n arrastre and stevedoring operations and not
merely subcontracting the work.

d) Shall show proof of comphance of his social and legal responsibilities, ).c , all taxes
including SSS and Medicare contributions and corresponding government share must be
regularly and properly paid up to the date of integration of the service, or secured to be paid
n such manner as the Authority may deem proper to protect 1ts interest

Sec. 116. New Organization’s Liability. — The integrated cargo-handling orgamzation
shall be absolutely free trom any liability or obligation of the merging operators who shall
continue to be individually liable for their respective liabilities or obligations, 1f any

Sec. 117. Capital, Equipment and Labor. — The integrated organization shall have
sufficient capital and adequate cargo handling equipment, gears and tools, including
manpower, commensurate with the operational needs of the service and its expansion Such
equipment shall be preferrably owned by the organization and not mercly rented Its labor
force shall be free of musfits, police characters and persons considered notortously
undesirables who shall be weeded out of the service subject to applicable labor laws, decrees
and regulations on the matter

Sec. 118. Absorption of Labor. — Subject to the provisions of the immediate
preceding section, and consistent with the actual operational requirement of the new
management, a]l labor force together with its necessary personnel complement, of the
merging operators shall be absorbed by the merged or integrated orgamzation to constitute
its labor force.

Sce. 119. Form of Integration. — To achieve an effective integration of cargo
handling scrvices, 1t shall be necessary for the merging or integrating-aoperators to torm or
create an entirely new corporation in accordance with the corporation law, existing in this
Jumsdiction. Its capital stock shall be subscribed and pald on time or secured to be paid in
money or 1ty equivalent in the proportions mutually agreed upon by the operators
concerned.

For this purpose, only natural persons shall be considered qualifiecd to be
Incorporators in the new corporations to be omgamized wasmuch as wn the absence of
an express statutory authonty, a corporation by ‘itselt cannot become an incorporator by
subscribing shares in the new carpotation, and this cannot be done mdirectly through
persons acting as the company’s agent or tools



Sec. 120. Freedom of Agreemeat — The merging vperators shall have the treedom to
mutually agree among themselves their respective proportions to the equity interest an the
common fund and working capital of the newly integrated corporation.

Sec. 121, Adoption—of Pomnts Systems. — In case the merging operators cannot
satisfuctonly agree on the proportion to equity interest of cach in the said common
fund/working capital, the points system and/or formula herewith enclosed as Anneacs “A”
and “B” shdll be adopted and used tor the purpose of determining their respective equity
participation in the new corporation.

The data needed as bases for the computation under the pomnts system shall be

certified to under oath by the merging operators and shall be subject to verification by the
Authonty.

Sew. 122, Proof of Merger/Integration. — I integration of cargo handling operations
are_agreed upon by the merging operators, proof of such mtegration or merger shall be
submitted, e Articles of Incorporation of the new Integrated Corporation, certificate of
registration with the Sceurity and kxchange Commission and the certificate of the treasurer
as to the amount of capital actually subscribed and pad by 1ts mcorporator, and Books of
Accounts duly registered with the Burcau of Internal Revenue and such other documents
cvidencing that mtegration has been ctfected, as may bo required for the information of the
Authority,

See, 123. PPA Intercession. — [t the merging operators cannot agree on certain
aspects of their merger problem, the matter shall be referred to the Port Manager of the Port
concerned for resolution who shall deaide on the problem immediately after referral,

If the matter cannot be resolved by the Port Manager or any or all of the merging
operators may not be satisfied with the resolution of the Port Manager, an appeal to the
PPA Main Otfice maybe made by the parties concerned within five (5) days atter receipt of
the resolution of the Port Manager and the Maimn Office decision on the matter shall be final,

Sec. 124. Waiver and Prohibition. — Failure of any or all of the operators to merge or
integrate within the penod- granted them to do so or falure to abide by the ruling of the
Port *» Manager or the Authority shall be considered as a waiver of the privilege to continue:
their vargo handhing operations 1n the port concerned and the Authonity shall forthwith
cancel their permits Hencetorth, 1t shall be unlawful for them or any one of them to still
carry on their business.

Sec. 125. PPA Option/Power of Port Manager. — For failurc of the merging operators
to integrate, the Authonty. shall have the option cither to take over the carge handling
operations n the port concerned. have the pnvilege to handle such operations bidded to
qualified bidders or take such other course of action which the Authonty may deem proper
or conducive tothe attainment of the objectives and policy cnunciated 1n P.D. 857.

1 The Port Manager/OIC is authorized to issuc supplementary guidelines to effectively
carry out the foregoing guidelines on intceration of cargo handhing scrvices in their

respective area of jurisdiction, subject to the approval of the General Manager of the
Authorty.

ARTICLE XI — PROTLST ON COLLECTION
O PORT CHARGES

Scc. 126. Protest and Payment upon Protest, — When & niling or décision of the Port
Manager/OIC 1s inade whereby hability for port charges s determined, the party advetscly
atfected may protest such action by presenting to the Port Manager concerncd.at the time
when payment of the amount claimed to be duc the government 1s made, or within fifteen
(15) days thereatter, a wntten protest sctting. 1forth his objection to the action or ruling in
question, together with the reasons thercfor,

No protest shall be considered unless payment of the amount duc has first been
made.



1

Sec. 127, Protest Exclusive Remedy. — In all cases subject to protest involving port
charges, the interested party who desires to have the action of the PPA Port Manager/OIC
reviewed, shall make a protest, otherwise, the action of the Port Manager shall be final and
conclusive against such party, except as to matters correctible for manifest error.

Sec. 128. Form and Scope of Protest. — Every protest shall point out the particular
decision or ruling ot the Port Manager to which exception is taken or objection made, and
shall indicate with reasonable precision the particular ground or grounds upon which the
protesting party bases his claim for relef,

The scope of a protest shall be limited to the subject matter of a single adjustment or
other independent transaction; but any number of issuc may be raised in a protest with
reference to the particular item or items constituting the subject matter of the protest.

“Single adjustment,” as hereinabove used, refers to the entire content of onc
liquidation.

Sec. 129. Decision or Action by Port Manager. — When a protest is properly
presented in a case where protest ig required, the Port Manager cancerned shall decide the
protest within thirty (30) days from receipt of the protest.

Sec. 130. Review by General Manager. — Any person or firm aggrieved by the docision
of action of the Port Manager in a matter presented upon protest may, within fiftecn (15)
days after notification in writing by the Port Manager of his action or decision, give written
notice to the Port Manager and copy furnished to the General Manager of the Authority of
his/its” (person or firm) desire to have the matter reviewed by the General Manager.
Thereupon, the Port Manager shall forthwith transmit all the records of the protest to the
General Manager, who shall approve, modify or reverse the action or decision of the Port
Maximiger and take such step or make such order as may be necessary to give effect to his
decision,

Sec. 131, Supervisory Authority of General Manager and PPA Board. — It 1n any case
involving asscssment of port charges, the Port Manager/OIC renders a deusion adverse to the
government, such décision shall automatically be clevated to, and reviewed by, the General
Manager of the Authonity; and if the Port Marager's deasion would be atfinmed by the
General Manager, such decision shall be subject to further atfirmation by the PPA Board
before it shall become clfectives Provided, however, that it within thirty (30) days from
receipt of the vecord _of the case by the General Manager, no deosion s rendercd, the
deciston under review shall become final and eaccutory  Provided, tuither, that any party
aggrieved by the decision of the General Manager as atfirmed by the PPA Boanl may appeal
said decsion to the Office of the President within thirty (30) days trom receipt of a copy
thereot,

See. 132 Protest/Appeal 1 cesfCharges. = Lo cach protost agannst payment ol pont

charges and appeal Irom the denal of such protest, there shall be paid cach the amount ot
ten (P10.00) pesos us protest or appeal tee, two (P2.00) pesos as legal rosearch tee and sinty
(P0.60) centavos documentary and science stamp taa.

®

« Sec. 133, Power ot General Manager. — The General Manager may msuc such order as
may be necessary to mmplement the adnunistrative details on the matter of protest.

- ARTICLI' XII - PILOTAGL

Sce. 134, Pilotage District. — The Authonty may, trom time to time with notice to
shxp;,nns, detine and declare any area in any port or Port Distnct as a Pilotage Distnict In
the absence of such declaration, the Pilotage District previously defined and declared by the

?ureau'ot Customs in Customs Adnumistrative Orders shall be in the meantime adopted and
ollowed.



Sec, 135. Compulsory Pilotage. —

a) If it appears necessary to the Authonty, 1t may require any vessel or class of vessels
while navigating 1n any Piotage District to be under pilotage, and the Master ot such vesscls
shall comply with the requirement.

b) While being moved within any area which is or forms part of a Pilotage District, 2
vessel shall be deemed to be navigating m a Pilotage District.

Sec. 136. Authonzauon For Piots. —

4) Theé authorty shall authonze such number of pilots 1o operate or mancuver vessels
to berths or anchorage n a Pilotage District as the Authontydeems necessary tor the
purpose of providing an clficient pilotage scrvice.

b) No person shall be authoneed as a harbor pilot ot any vesscl in any Pilotage
District unless he has passed the required examinations therefor given by proper agency of
the government, and has beenissued a license by the PCG and a permut by the Authonty:
provided, howeves, that a pernut previously issued by proper authonties, if still valid, shall
be honored.

Scc. 137. Revocation ot Pilot’s Permit. — Permut 1ssucd by the Authornty to harbor
pilot to operate or maneuver vessel at a particular Pllotage Distniet shall be subject to
revocation for cause in connection therewith. .

Sec. 138. Pilotage Fees and Rates. — All pilotage tees and rates chamgeable for
potage services 1n a Pilotagd District shall be subject to the approval of the Authonty,
provided, however, that the rates or fees previously fixed and established by the Burcau of
Customs i Customs Admumistrative Orders, shall continue to be followed until revised
with the Authonty’s approval, (and provided turther, that theissuance of such pernut or
license to a pilot shall not preclude the Authonty to share if if deems proper, from the gross:
mcome of the Pilots Association mn a particular Pilotage District).

Scc. 139. Discipline of Pilots. — The Authonty shall regulate, supervise and ensure
the maintenance of good conduct and discipline, of all pilots of a Prlotage District and may
require thé Chief Pilot thereat to submit a report to the Authority on any pilot where there
is renson to believe that public interest or the cthaency of pilotage service is involved

Sue. 140. Pilotage Investigation Commuttee. —

a) If 1t deems necessary, the Authonty may create or appoint an Investigation
Committee to conduct in Authority’s behalt an inquiry on the conduct or discipling of any
pilot in a Pilotage District.

b) The chairman and members of the Investgation Comittee shall be designated by
the General Manager of the PPA

¢) The Investigating Comnuttee shall dubmit a nport ot ats findings and
recommendations 1o the Authonty for conlirmation or appropriate action

d) All expenses aincurred an connection with an inguiry shall be borne by the Pilots’
Assoctation of the Pilotage District to which t,hc pilot concerned bulongs

ARTICLE XilI — G1 Nl RAL PROVISIONS

, Sec. 141. Terntonal Coverage. — Those Regulations shall be apphicable to all ports or

Port Distnicts or any other places or prenuses which are now under or subject to the
junsdiction ot _the Authonty or where it has already taken over the port operations,
functions and/or mahagement/administration thereon trom the Burcau of Customs or other
government agency concerned, pursuant to P D 857 and applicable arrangements.



Sec. 142, Authonty ot Port Manager/OIC to 1ssue Additional Regulations. ~ Subjuct
to the approval ol the General Manager of the Authonty, the Port Manager/OIC of any PPA
Port Management Unit may promulpate such supplementary regulations adaptable or
responsive to the pecubar conditions obtaiing in the port, Port District or arcas under his
junsdiction, or which are necesssary to etfectively carry out the provissons of this Order,
provided that said regulations or rules are not contrary to, or mconsistent with these
Regulations.

Scc.’ 143. Delivery of Notices/Documents. — Any notice or document relating to
,thearrvilof any vessel or to the.details for working its cargo or to the delivery of goods to
the premises ol the- Authonty,- including any application for a lhicense, pass, penmit or
permission ‘to be issued by the Authonty under these Regulations shall be given or delivered
to or-made with the Port Manager/OIC, or his authonized representative of the Port
concerned,

ARTICLL XIV ~ FINAL PROVISIONS

Scc. 144. Repealing Clause. — [o the eatent consistent wath the Rules and
regulations prescribed by any other government agencies relative to the subject treated in
this Order, these Regulations shall be in addition or supplemental thercto. provaded,
however, that these regulations shall supersede those rules and regulations previously 1ssued
by the Bureau of Customs relating to c.p. anchonng, berthing and movement of vessels,
handling, storing, custody, movement and delivery of cargo within the ports or Port
Districts or any other places or premises within the junsdiction of the Authornity insofar as
satd Custoims regulations are inconsistent with these Regulations.

All PPA Rules, Regulations, Memoranda and/or Admmstrative Orders or Qrculars,
guidelines and policies or parts thereot which are contrary to, or nconsistent with, these
Regulations are hereby repealee, modified or amended accordingly.

Sce. 145. Separabiity Clause. ~ If for any reason any section or part of these
Regulations 1s declared unconstitutional or wvalid by competent judicaal authonty, the
declared or invahd section or part thereof shall not affect the other scctions or parts to
which such declaration of nullity does not apply or relate.

Scc. 146. Penalty Clause. — Violation of any of the provisions of these Regulations
shall subject the person involved to the penaltics prescribed under Scction 43 of P.D. 857
S‘;Ri.evued Charter of tho Philippine Ports Authonty) promulgated on December 23, 19735, to

te«

a) Any person who violates any of the provisions of P.D. 857 or any rules and
reguldtions issued or promuigated by the Authonty pursuant thereto, shall be punished by
imprisonment for not less than one (1) day but not more than six (6) ycars, and pay a fine
of ‘not l6ss than two-hundred (P200.00) posos but not more than one hundred thousand
(100,000.00) pesos.

If the-offender is a government official or employce he shall, 1in addition to
imprisonment and finc, be perpetually disqualificd to hold any public office

If the offender i% a juridical person, the penalty of imprisonment and fine shall be
mmposed upon its Manager, Dsrector, representanve or employee thereof responsible for the
violation.

If the offender 1s an alicn, he shall be deported immediately without further
proceedings, after serving his sentence and paying the fine.

b) Any license, franchise, suthority or permit to excrcise any right or privilege, which
may have been issucd by the Authonty in accordance with this Decree (857) or the rules
and regulations issued or promulgated pursuant to this Decree, shall be deemed wathdrawn
or revaked upon conviction of the holder thercof.,



Sce 147. Fffectivity Clause. — These Regulations shall become effective fifteen (15)
days after thewr pubhcation in the Offical Garsette or in any newspaper of general
circulation.

(SIGNLD)
LUSTAQUIO 8. BACLIG, JR.
Genceral Manager
Encls.: Annexes “A” & “B”

.APPROVED PER PPA BOARD RIESOLUTION
NO. 111 dated September 7, 1977

POINTS SYSTEM TO BE USED IN DETERMINING
EQUITY PARTICIPATION AND CONVERSION TABLE THEREFORE

1. OPERATIONAL FACTORS Points
A. Experience in Business

3 ycars or less cxpenence 50
More than 3 ycars but less than

6 ycars expericnce 100
More than 6 ycars expenence 150

B. Averuge Number ol Vessels Handled
Over 1 ast 12 Months

Up 10 25 vessels per month 25
frrom 26 1o SO vessels por monih 50
From ST 1o 75 vessds per month 75

From 76 1o 100 vesscs per month 100

C. Average Dally Number of Fmployces
Durniag 1 ast 6 Months

50 or e persons 10

Prom S1-100 porsons 20

From 101150 persons 30

From 151-200 persons 40

I'rom 201-250 persons 50

l'rom 251-300 persons 60 N

Over 300 persons 60 plus § powts for

cvery increment of 100
persons over 300, but
not to exceed 100
points total for this

factor.
D. Average Tonnage of Cargo Handled

(per month) Over Last 12 Months

Less than 10,000 tons 20

From 10,000 —~ 20,000 tons 40

From 20,001 — 30,000 tons 60

“From 30,001 — 40,000 tons 80

From 40,001 — 50,000 tons 100

Over 50,000 tons 100 plus 5 points for

every mpcrement of
10,000 tons over
50,000 tons, but not to
exceed 150 ponts total
for this factor.



I L. FINANCIAL FACTORS
A. Sound Value of Fixed Assets and

Working Capitat
Up to P50,000 50
P50,001 to P100,000 100
P100,001 to P150,000 150
-P150,001 to P200,000 200
Over P200,000 200 plus 10 points for

every 1ncrement of
P100,000 over
P200,000, but not to
exceed 400 pounts total
for this factor

B. Profitabiity (Return on Investment),
Average For the Last 3 Years

Negative Return on Investment (Loss) 0
Below 5% per annum 5
5% and over but less than 10% per

annum 10
10% and over but less than 15%
per annum 15
10% and over but not less than
15% per annum 15
Over 15% 15 plus § points for

every mncrement of 19
over 15%, but not to
exceed 30 points total
for this factor

The pownts attatned by each participant in the formation of the new corporation are
then totalled The points attained by cach participant are then converted into Cquaty Unats
per the conversion Table. All the Equity Units obtained are then added up to form the total
equity participation, with each participant recciving a share that 1sn the same proportion
which his [.quity Units bear to the total Equaty Units

The next step 1s to determunc the Pad Up Capital to be contributed by the
participants 1n accordance with the ratio determuned under the preceding paragraph The
mmmum amount of Paid Up Capital shall be not less than the amount determined
according to the formula given 1n Anncex “B”. The contnibution may be in Cash and
Working Capital or Sound Value of I quipment as valued by a licensed appraiser approved
by the PPA. If the Sound Value of the cquipment falls short of the amount to be
contributed, the shortfall shall be made up 1 Cash, however, if the sound value of the
equipment exceeds the amount to be contributed, the *“excess” will be settled in cash or by
other arrangement (¢ g, loan to company).

If the participant 1s unable to put up the cash or value of cquipnient 1n accordance
with the share ratio allotted to lum, he may offer any part thereof to another party who 1s
already entitled to participate in the new corporation under this scheme of integration If
the partiupant, however, cannot meet hus obhgations under this scheme or 1s unwilling to
accept the deusion of the PPA, then he shall be deemed as having relinquished his interest
and his chigaibihity shall lapse forthwath

If no rehable records or data are avalable for deternuning the equity participation,
then the PPA shall make an cstimate on the baus of 1ts own mformed judgment The PPA’s
decision shall be final



INTEGRATION OF STIVEDORS'/ARRASTRE SERVICES
CONVLRSION TABLL — POINTS TO EQUITY UNITS

Total Points Obtained under Equity Units to be
Critena for Integration Allotted
1 — 100 points 25 Units
101 - 200 50
201 — 300 75
301 - 400 100
401 ~ 500 125
501 - 600 150
601 - 700 175
701 — 800 200
801+ 900 225
901 - 1,000* 250

* — Maximum points attanable under critena tor antegration

FORMULA FOR DETERMINING PAID UP CAPITAL

The pad up capital of the corporation which 1s considered adequate to operate
efficiently the integrated arrastre services shall be in an amount cqual to or more than the
total sum of items (a) and (b) below:

(@)

()

Value of transportation and cargo handling cquipment (net of outstanding
loans/mortgages on the same) required to cfficiently carry out contracted
work. For this purpose, transportation and cargo equipment means baiges,
lighters, crancs, forkhfts, trucks, tractors/trailers, tarpaulins, pallets, and cargo
gear. The cqupment may be new or reconditioned, but must be in good
operating condition at the time of acquisiion by or transfer to the
corporation. The valuation of the equipment shall be carried out by a hcensed
appraiscr approved by the PPA. If no equipment or cargo gear 1s acquired or
actually owncd by the corporation, then an amount 1n cash equal to such
value shall be provided. The adequacy of the equipment shall be deternuned
by PPA on thc basis of one forklift for every 54,000 tons of cargo
loaded/discharged (based on 3600) operating hours per annum x 15 cycles x 1
ton per pallet average).

Working capital cqual to at least four months’ estumated value of services to be
provided under the contracts entered into or transferred from the previous
operators. IFor this purpose, working capital means the net amount remaining
after deducting the 1tems of current habilitics from the items of current assets
as follows

Current Assets

6y) Cash on Hand and 1n Banks

(1)  Accounts Recceiwvable (after deducting bad/doubtful accounts,
and provaded that the accounts to be transferred are acceptable
to all parties).

(ui) Inventory (after deducting unusable items)

(v)  Prepayments (only those required or can be assumed by the new
corporation).

Current Liabilities (provaded that current habilttics will be considered only to
the eatent of Cash on Hand and 1n Banks)

6] Accounts Payable

(1)  Loans or amounts due for payment within one year.

Note: All other items shall be excluded



Sample Calculation of Equity Participation

Operator
A B C D E
A. Buse Data
1. Experience 1n business (years) 5 4 10 4 2
2. Average no. of vessels serviced
per month 80 40 60 50 15
3. Average daily no. of ecmployces 200 100 300 150 50
4. Average tonnage of cargo handled
(thousand tons) per month 45 20 35 25 5
5. Sound value of fixed assets and
working capital (P thousand) 1,000 500 300 200 50
6. Return fnvestment (% average) 10 7 17 8 5
B. Allocation of Points
1. Inperience 1n Business 100 50 150 100 50
2. Average no, of vessels serviced 100 50 75 50 25
3. Average datly no. of emplovees 40 20 60 30 10
4. Average tonnage of cargo handicd 100 40 80 60 20
5. Sound yalue of fined assets and
workin§ capital 360 260 220 200 50
6. Return on mvestiment 15 10 ‘25 10 10
Total Paoints 715 430 610 450 165
Conveuted mto equity units based
ou Conversion Table 200 125~ 175 125 50

Share s cquity stoch 29.63% 18.52% 2592% 1852% 741%
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